CBRM .. ..

Audit Committee
Agenda

Tuesday October 18, 2022
10:00 a.m.

Council Chambers
2" Floor, City Hall
320 Esplanade, Sydney, NS

Committee Members: Deputy Mayor Earlene MacMullin, Chair
Councillor Cyril MacDonald
Councillor Glenn Paruch
Councillor Steve Parsons, Vice-Chair
Councillor Lorne Green
Mark Galley, Citizen Appointee
Rakesh Kochhar, Citizen Appointee
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CBRM Audit Committee
Agenda
Tuesday, October 18, 2022
10:00 a.m.

Council Chambers

2"d Floor City Hall,
320 Esplanade, Sydney, NS

Roll Call

1. Approval of Minutes: (previously distributed)
e August 24, 2022

2. Approval of Agenda: (Motion Required)

3. Presentations:

a) Annual Financial Report - Year Ended March 31, 2022: Jennifer Campbell,
Chief Financial Officer (Seepage__ 4 )

i. Draft CBRM Consolidated Financial Statementsfor Year Ended
March 31, 2022: (Seepage__3]1 )

i. Draft CBRM Water Utility Financial Statementsfor Year Ended
March 31, 2022: (Seepage_ 60 )

b) Audit Findings Report to the Audit Committeefor Year Ended March 31,
2022: Mr. Darren Chiasson, CPA, CA — MNP Partner, Business Advisor (See

page_75 )

C) Draft Management L etter: Mr. Darren Chiasson, CPA, CA — MNP Partner,
Business (to be provided at the meeting)

If Required: In Camera Session with Auditors and Members of the Audit Committee to follow
pursuant to Section 22(2)(c) of the Municipal Government Act.

Adjournment
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Cape Breton Regional Municipali
Schedule of Operating Fund (Council)

Actuals Budget
2021/22 2021/22 Variance
Revenue
Total Taxes L3 118,064,148 | $ 114,975,389 | $ 3,088,759 *
Total Federal Government 3,177 .423 3,301,346 (123,923)
Total Federal Government Agencies 762,734 762,734 o]
Total Provincial Government 2,116,192 2,144,184 (27,992)
Total Provincial Government Agencies 3,380,467 3,390,524 (10,057)
Total Services to Other Local Government 952,386 956,685 (4,299)
Total Transit 750,331 1,285,000 (534,669)
Total Environmental Development Services 241,880 246,200 (4,320)
Total Licenses & Permits 139,556 151,000 (11,444)
Total Fines & Fees 571,102 855,070 (283,968)
Total Rentals 586,177 586,177 o
Total Concessions & Franchises 314,396 1,017,000 (702,604)
Total Interest on Taxes 1,848,507 1,515,000 333.507
Total Finance Revenue 41,056 22,500 18,556
Total Solid Waste Revenue 2,900,470 2,450,000 450,470
Total Recreation & Cultural Service Programs 679,334 1,041,000 (361,666)
Total Water Utility Charges 4,951,510 4,951,510 [(*))
Total Unconditional Transfers 31,175,896 15,835,838 15,340,058 .*
Total Conditional Transfers 187,500 125,000 62,500
Total Extraordinary Revenue (Pandemic Recovery) - 1,750,000 (1,750,000) *
Total Revenue $ 172,841,064 | $ 157,362,157 | $ 15,478,907
Actuals Budget
Expenditures 2021/22 2021/22 Variance
Legislative $ 1,317,472 | $ 1,505,992 | $ 188,520
Administration 458,942 459,094 162
Finance 2,392,799 2,654,307 261,508
Legal 2,110,990 2,206,286 95,296
Human Resources 1,278,844 1,353,103 74,259
Technology & Communications 3,236,887 3,710,255 473,368 _*
Municipal Clerk 499,196 523,783 24,587 |
Fiscal Services 31,700,622 32,662,089 961,467
Police Services 25,733,438 26,836,654 1,103,216
Fire Services (Incl EMO) 18,536.821 18,260,025 (276,796)|
Engineering & Public Works 53,767,913 50,899,990 AN.mmﬂ.manu_*
Planning 3,307,423 3,392,070 84,647
Facilities: Centre 200 & Arenas 3,383,824 3,724,475 340,651
Parks & Grounds 3,045,575 2,976,699 (68,876)
Buildings Municipal Capacity Top Up $15,335,868 3,365,968 3,441,674 75,706
Recreation Residual Surplus  $905.506 2,462,975 2,755,661 292,686
Total Expenditures Total $16,241,374 156,599,690 | $ 157,362,157 | $ 762,467
Surplus / (Deficit) (FRAM) $ 16,241 -W.Nh.*
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Comparison by Expenditure

I -l Actuals -] Budget -/ Variance - % | | [ CYActual [ PYActual %
Expenditures 2021122 202021 || toBudget | Variance  |Expenditures 2021022 202021 | Variance2 | Varlance
|
Wages and Benefits, Net of Cost Recovery/Employment Grants $ 68,671,017 | § 69,695,754 _ $ 1,024737 1.5% Wages and Benefits, Net of Cost Recovery/Employment Grants § 66,671,017 |§ 64,967,230 |§ 3,703,786 5.70%
Contracts/ Agreements/ Professional Service 20,279917 19,545,521 (734,396) | (3.8%, Contracts/ Agreements/ Professional Service 20279917 | 19,625,770 654,147 333%
Provincial Service Costs (includes PVSC) 19,875,640 20,066,109 190,469 0.9% Provincial Service Costs (includes PVSC) 19,675,640 | 19,507,121 368,519 1.89%
Debt Servicing 10,142,254 10,915,841 773,687 71% Debt Senvicing 10,142,254 | 12,103915 |  (1,961,661) -16.21%
Water Utlity Hydrant Fee 7,076,391 7,076,384 M) (0.0%) Water Utility Hydrant Fee 7,076,391 7,076,387 4 0.00%
Vehicle Maintenance/ Repairf Fuel 6,471,929 5,324,187 (1,147,742)| | (21.6%) Vehicle Maintenance/ Repairl Fuel 6,471,929 5,326,222 1,145,707 21.51%
Operational Equipment/ Materials/ Supplies/ Tools/ Uniforms/ Clothing 6,016,190 5,587,062 (420128) | (7.7% Operational Equipment/ Materials/ Supplies/ Tools/ Uniforms/ Clothing 6,016,190 5,801,924 114,266 1.94%
Grants to Organizations 4,327,904 4,337,098 9,194 0.2% Grants to Organizations 4,327,904 4,117,523 210,381 5.11%
Hea/ Electricall Water 2,962,761 2,900,813 (61,948) | (21%)  |Heal/ Electricall Water 2062761 | 2,571,293 391,468 15.22%
Street Lights 2,339,110 2,355,500 15,790 0.7% Street Lights 2,339,710 2,587,179 (247 469) 9.57%
Building Mainentance/ Repair/ Rental 1,622,716 1,580,215 (32,501) | (2.0%) Building Mainentance/ Repair! Rental 1,622,116 1,576,968 45729 2.90%:
Insurance 1,561,853 1,638,735 76,882 47% Insurance 1,561,853 1447174 114679 792%
Office/ Computer Supplies/ Equipment 1,406,049 1,496,407 | 90,358 6.0% Office! Computer Supplies/ Equipment 1,406,049 1,481,793 (75,744) 5.11%:
Allowance for Uncallectible Taxes/ Receivables/DUP 914,071 920,000 _ 5,929 0.6% Allowance for Uncollecible Taxes/ Receivables/DUP 914,07 1,328,445 [414,373) -31.19%
Ea:ﬂ. Communication Equipment 861,163 836,988 (24175) | (2.9%) Telephone/ Communication Equipment 861,163 802,675 56,487 0
Cost Recovery (819,445) (672,564) 146,881 | | (21.8%) Cost Recovery (819,445) (596,851) (222,594) 37.29%
Security 580,499 548,000 (32499) |  (5.9%) Security 580499 523,313 57,186 0
Training/ Education/ Travel/ Conferences/ Meefings 540,601 948,513 407912 43.0% Training/ Education/ Travel/ Conferences/ Meetings 540,601 441,363 99,239 2248%
Licenses/ Permits/ Easements 519,041 514,187 (4,854) | (0.9%) Licenses/ Permits/ Easements 519,041 481,415 37,626 782%
Community Events 285,158 335,000 49,842 14.9%) Community Events 285,158 217,212 67,946 31.28%
Cost of Sales 265,276 507,500 242,224 47.1% Cost of Sales 265276 162,422 102,854 63.32%
Advertising/ Promotion 216,011 334,750 118,739 35.5% Advertising/ Promotion 216011 202,221 13,790 6.82%
Postage/ Courier 211,49 237,150 25,654 10.8%) Postage/ Courier 211,496 199,790 11,706 5.86%
Professional Membership Dues/ Fees/ Subscriptions 162,716 182,907 20,191 11.0% Professional Membership Dues/ Fees/ Subscriptions 162,716 174,807 (12,001) 6.92%
Low Income Rebate 108,773 140,000 3,221 22.3% Low Income Rebate 108,773 120,915 (12,142) -10.04%
Total Expenditures $156,599,690 | | $157,362,157 | | § 762,467 0.48% Total Expenditures §156,599,600 | $152,348,247 | § 4,251,443 2.19%
N I =y e B B
Actual vs. Budget Current Year Actual vs. Prior Year Actual
e R ppm— e e =]
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Cape Breton Regional Municipali
Water Utility - Operating Fund

Water Utility Consolidated (UARB)

Cape Breton Regional Municipality Water Utility

Pg. 63 Oo- Statement of Financial Activities — Operating Fund
For the year ended March 31, 2022

CBRM Consolidated (PSAB)

Cape Breton Regional Municipality

2022 2021
Budget Actual Actual
(Unaudited)
OPERATING REVENUES
Metered sales § 19,218,619 § 19,345910 $ 19353217
Public fire protection 7,076,391 7,076,391 7,076,387
Consumer's interest 350,000 661,977 554,682
Service connections 66,000 111,796 7,600
26,711,010 27,196,074 26,991,886
OPERATING EXPENSES
Source of supply 532,140 500,112 419,384
Power and pumping 1,962 642 1,827 573 1,820,037
Water treatment 4,850,044 4,506,364 4,286,048
Transmission and distribution 4,863,008 5382871 4,713,697
Administration and general 3328327 2,856,054 2775844
Depreciation 3,850,000 3,729,115 3,695,302
Taxes 2,020,300 1,987,221 1,987,081
21,406,461 20,789,310 19,697,393
Excess of operating revenues over expenses
before the following 5,304,549 6,406,764 7,294,493
NON-OPERATING REVENUES
Amortization of deferred capital contributions 281,171 298,502 ) 208,504
NON-OPERATING EXPENSES
Debt charges
Provision for principal repayment 3,564 500 3,564,500 3,564,500
Interest | 1,065,842 1,065,842 1,209,151
Amortization of debt discounts 32,000 pm 32,545 32545
Bank fees/charges 202,030 24,151 6,042
Capilal expenditures out of operations 1,250,000 1.373,152 150,000
6,114,372 \mbmnbﬁ. 4,962,238
CHANGE IN FUND BALANCE 5 (528652) © 645076 ] § 2.630.759
e
Change in fund balance (UARB) $645,076

- Amort. Of Deferred Contributions (298,502)
= Change in Fund Balance (PSAB) $346,574

Pg. 54 _q*k..—mnm_. Utility Operating Fund and Change in Fund Balance
. For the year ended March 31, 2022
(Unaudited)
2022 2021
OPERATING REVENUES
Metered sales § 19345910 § 19,353.217
Public fire protection 7,076,391 7,076,387
Consumer's interest 661,977 554,682
27,084,278 26,984,286
OPERATING EXPENSES

Source of supply 500,111 419,384
Power and pumping 1,827,573 1,820,037
Water treatment 4,506,364 4,286,048
Transmission and distribution 4,732,871 4,063,697
Administration and general 2,856,054 2,775,844
Taxes 1,887,221 1,987,081
16,410,194 15,352,091
Excess of revenues over expenses before the following 10,674,084 11,632,195

NON-OPERATING REVENUES
Miscellaneous 111,796 7,602

NON-OPERATING EXPENSES
Interest on debentures 1,065,842 1,209,151
Amortization of debt discounts 32,545 32,545
24151 6,042
Trans o...EFo_mm_."m_ fund 8,666,766 7,409,802
Transfer to general Capitalfund = 650,000 650,000
) / E 9,307,540
CHANGE IN FUND BALANCE 346,576 2,332,257
FUND BALANCE, BEGINNING OF YEAR 6,568,351 4,236,094
FUND BALANCE, END OF YEAR $ 6914927 § 6,568,351

Difference between 2 reporting models is in
how amortization of deferred contribution of
$298,502 is reported.
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Cape Breton Regional Municipali

Port of Sydney Development Corporation

Change in Fund Balance - Operating Fund

Cape Breton Regional Municipality
Schedule of Port of Sydney Development Corporation Operating Fund and

Change in Fund Balance
For the year ended March 31, 20.

(Unauglite
Budget 2022 2021
(Unaudited)
REVENUES
Wharfage and berthage 5 360,941 § 427711 § 352977
Passenger tax -
Events 48,400 51,763 15,516
Security 57,465 65,679 56,425
Storage and rental 133,817 144,380 103,903
Sundry 4,850 13,557 7,466
Government funding 20,000 371,710 483,754
625,473 1,074,800 1,020,041
EXPENSES
Advertising and promotion 10,610 10,860 10,889
Bad debts 1,000 1,655 -
Cruise activities 17,650 321 1,588
Dues and fees 39,226 8,564 26,131
Evenls 2,600 2,149 870
Insurance 53,300 52,070 52,409
Interest and bank charges 3,270 3,990 3,168
Miscellaneous 4,200 5,830 4 465
Office and administration T187 8,167 7877
Professional fees 35,200 129,013 58,215
Rent 52,320 52,320 47,960
Repairs and maintenance 144,331 105,527 27,570
Security 43,326 45,115 35,230
Travel 4,000 10,992 1,886
Utilities 157,880 173,452 127 432
Wages and benefits 616,794 613,059 524,333
1,193,494 1,223,084 930,023
Excess of revenues over expenses before
the following (568,021} (148,284) 90,018
Amortization of capital assets (400,000} (363,172) (419,438)
I ——
CHANGE IN FUND BALANCE $  (968,021) é (329,420)
FUND BALANCE, BEGINNING OF YEAR 4,529,534 4,858,954
FUND BALANCE, END OF YEAR § 4,018,078 $ 4529534

The Port of Sydney is
accountable to the CBRM for
the administration of their
financial affairs and resources,
as they are owned and
controlled by the Municipality.
As such, the PSDC'’s financial
results are consolidated with
CBRM'’s own funds to form the
CBRM Consolidated Financial
Statements.
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Cape Breton Regional Municipality

Consolidated Statement of Financial Position
As af March 31, 2022

2022 2021
FINANCIAL ASSETS
Cash and cash equivalents {note 2) $ 80022594 39,280,380
Taxes receivable (note 3) 17,072,389 16,137,768
Accounts receivable {note 4) 21,643,656 18,047,114
Due from trust fund 737,817 -
119,476,456 72,465,262
S
FINANCIAL LIABILITIES / hy
Accounts payable and accrued liabilities (note 5) ; 32,194,541 29,158,934
Due to trust funds / gy - 10,818
Deferred revenue ' ‘*\\ 314,089 318,359
Accrued employee benefits Iy 7,080,477 6,991,705
Solid waste management facilities liabilities {note 6} "\\/ ' T~ 294,281 54,566,462
Capital lease (note 7) “*x? T 431949 110,985
Long-term debt (note 8) / 103,562,470 108,234,798
/ / f‘\ 199,490,807 200,392,061
NET DEBT \\/ 4 (80,014,351) (127,926,799)
NON-FINANCIAL ASSETS
Tangible capital assets (note 8) ‘7 456,001,228 431,067,774
Work in progress / K‘\\j 25,880,644 32,415,004
Properties acguired at tax sale 1,585,187 1,585,197
inventory, prepaid expenses and other \ ’_‘H‘“ﬁ — 2,158,269 2,228,725
\% /f / 485,626,338 467,296,700
. /
FUND BALANCES (note 10) m B £, $ 405,611,987 3 339,369,901

Contingencies (note 13) /
See accompanying notes fo con?!hdaé \n.a/%lal statements. ;
On behalf of the Cape Breton Reglorh"MLmepa‘ﬁhL

/‘, ~

\\\/
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Cape Breton Regional Municipality

Consolidated Statement of Financial Activities
For the year ended March 31, 2022

Budget 2022 2021
{Unaudited)
REVENUES
Taxes $ 114,975,389 $ 118,064,148 $ 114,286,696
Grants in lieu of taxes 9,598,788 9,436 816 9,518,894
Services provided to other governments 801,140 801,142 794,749
Sales of services 3,365,500 1,796,453 1,017,072
Revenue from own sources 5,558,377 6,260,059 5,269,584
Unconditional transfers from other g
governments 16,835,8 31,175,896 16,209,117
Conditional transfers from other governments 4,305 gé? 4,831,957 4,476,256
Capital grants 46,285,804 27,949,259
Water Utility revenue : 20,119,683 19,915,495
fhvestment income \ZA-Q -.112,102 131,516
Port of Sydney Development Corporation 25,473 \.\ 703 080 536,287
Gain on sale of properties ‘5»99/ 938 666,484
Covid assistance /’ 1 750}11\0 - 3,918,775
_ @ ,011 244 482,178 204,690,184
EXPENSES
General government services \”“39 513, & 15,503,740 16,341,235
Protective services 48 0 47,362,953 45,895,760
Transportation services . 37,060, 41 f 44,190,601 40,859,313
Environmental health services ~ 21,978,260 19,358,481
Public health and welfare services 2 49213122\/ 2,320,861 2,315,534
Environmental development services \ \‘ 1,351,472 991,767
Recreation and cultural services ., ;”1 40.é 670 11,558,525 11,003,279
Planning and development services . / 736,471 399,179
Educational services ST -v\15,282,089 15,282,089 14,871,660
Part of Sydney Development Cdrporatlon T \1.."1 93,494 1,586,256 1,349,462
Water Utility expenses . / ‘“\l ﬁ 13,8’?%524 16,277,792 15,311,076
=7 189,158,355 178,149,020 168,787,746
~. / /
Excess of revenues over expenses™-._ 4
before the following Tl T 7,291,856 66,333,158 35,902,438
NET FINANCING AND TRANSFERS h \\
Amortization of bon?ZaAsco’unt . (130,000) (91.072) (87,285}
CHANGE IN FUND BAL.ANCES\\ ) 7,161,656 66,242,086 35,815,153
FUND BALANCES, BEGIN‘;IN‘G OF YE 339,369,901 303,554,748

FUND BALANCES, END OF YEAR

$ 405,611,987

$ 339,369,901

See accompanying notes to consolidated financiat statements.
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Cape Breton Regional Municipality

Consolidated Statement of Change in Net Debt
For the year ended March 31, 2022

2022 2021
CHANGE IN FUND BALANCES $ 66,242,086 $ 35,815,153
Tangible capital assets
Acquisition of tangible capital assets (45,265,735) (44,031,833)
Proceeds on disposal of tangible capital assets 5,094,938 666,484
Amortization of tangible capital assets /“-x.‘_‘ 20,332,281 20,358,413
Gain on disposatl of tangible capital assets (5,094,938) (666,484}
Fof {24,933,454) (23,633,420)
e
e
Other non-financial assets / Fe \“‘\\
Increase in work in progress L, / \‘“;\ 6,534,360 2,561,389
Decrease in inventory, prepaid expenses and other/™ N R 693456 456,317
/ / 6,603,816 3,017,706
; P
DECREASE IN NET DEBT / "]\/ /f 47,912,448 15,199,439
NET DEBT, BEGINNING OF YEAR \‘-‘*\_ 4 _ {127,926,799) {143,126,238)
L
NET DEBT, END OF YEAR T $\"_7 (80,014,351) $ (127,926,799)
7 7

/
See accompanying notes to consolidated finapcial ents.
panying HK statements

|
M, T,
A 5

»/’_«_H\“\\,_ . 7%\\-\, \.\

/ : / ) - .?j
.. / 7

-
\&M
-~
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Cape Breton Regional Municipality

Consolidated Statement of Cash Flows
For the year ended March 31, 2022

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in fund balances $ 66,242,086 $ 35815,153
tems not involving cash
Amortization of tangible capital assets 20,332,281 20,398,413
Gain on disposal of tangibte capital assets (5,094,938) {666,484)
Change in non-cash working capital
Taxes receivable _ (1,934,621) 782,138
Accounts receivable o (3,596,542) 2,314,470
{nventory, prepaid expenses and other 2 69,456 456,317
Accounts payable and accrued liabilities and accrued interest 3,035,607 (1,689,277}
Solid waste management facilities liability g 1,727,819 {2,553}
Deferred revenue e, T {4,270) 208,639
Accrued employee benefits s T ‘88.772 42 598
;:* ... 80 865/650 57,659,414
+ T
CASH FLLOWS FROM FINANCING ACTIVITIES / e
Increase {decrease) in due from trust fund / ; !.s (748,635} 2,709,139
Issuance of long-term debt ‘ \\/ . 19,841,740 42,252,896
Principal payments on long-term debt ~ ' Z {25,614,088) (13,744,369)
Repayment of capilal lease ~., i (66,036) {64,148)
. 6,486,999 31,153,518
— ( )
~ .
CASH FLOWS FROM CAPITAL ACTIVITIES ~————__ N
Acquisition of tangible capital assets  { {45,265,735) {44,031,833)
Proceeds on disposat of tangible capstalésgeth 5,094,938 666,484
Decrease in work in progress ./ /T 6,534,360 2,561,380
‘”*-«N - f," (33,636,437) {40,803,960)
INCREASE IN CASH AND CASH E?UiVALQﬂI§ RN ' . 40,742,214 48,008,972
)’—\"ﬂ.. \l“'n
CASH AND CASH EQUlVALEN?Ew/, B?éENN!?IGEﬂEALﬁ!}j 39,280,380 (8,728,592)
CASH AND CASH EQUIVALENTS, ENB-QE' YEAR*—’-*“_" $ 80,022,554 $ 39,280,380

See accompanying notes to consolidated ?‘nanmai s’fhtegl?nis
;‘

/»-«a\

\/)
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Cape Breton Regional Municipality

Notes to Consolidated Financial Statements
For the year ended March 31, 2022

1. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

{c)

(d}

(e)

Basis of presentation

These consolidated financial statements of the Cape Breton Regional Municipality (the "Municipality”)
have been prepared, in all material respects, in accordance with Canadian public sector accounting
standards.

Basis of consolidation

‘\"‘\_
These consolidated financial statements reflect the 4&;,/ liabiliies, revenues, expenses and changes
in fund balances of all funds of the Municipality. / The E\E%icipality is comprised of all organizations,
committees and local boards accountable for th adzﬂm tionKBT‘thqir financial affairs and resources
to the Municipality and that are owned or contrqi'ed, ¥ theahmn&pajiwﬁnter-fund and inter-corporate
balances and fransactions have been eliminated. ?ne entities includeaﬁre.ggy follows:

s  Operating, capital and reserve f:njs of the Cagé ton Regional Municipality

/
« QOperating, capital and reserve fyhds of-the Cdpe Bfeton Regional Municipality Water Utility

«  Port of Sydney Development Corporatian
T \“‘u

School boards S, “”\/
The assets, liabilities, taxation andf’W@it?} respect to the operations of the
school boards are not reflected i thesegzenagﬂgated financjal statements as they are provincial

government entities. "\ - / /‘\j

Schoo! boards in Nova Scotia were created"‘by‘_the Prgvince under provisions in the Education Act, and,
under provincial statute, every muricipality is Féquiréﬁ\tg make a mandatory contribution to its school
board. The mandatory coptribytion-is setat the ve;i”tiq_lof the Education Rate, set by the Pravince each
year, multiplied by the‘?Z(ev:gs year‘}s Uhpi Sent. The funding for this contribution fo the
Cape Breton-Victoria ' gional.Cen ':e for Education ate recovered by the municipality by an area rate
levied on the assesse&\?aiqg of the téxable property and business occupancy assessments and is
shown as an expense on the c;?i“saﬁ_cfated\m@ent of financial activities.

Trust funds ; ' ““'\\\\\\ ]
{ .‘_/"'“'“\,\ -, ™

Trust funds and th ir mlated'bpqgatféhs administered by the Municipality are not included in the
consclidated [)Zanc statements, bufare reported separately in the Trust Funds financial statements.

e
Fund accounting - Ny
e BN

The rescurces and operaﬁo of the Muhicipality are comprised of the operating, capital and reserve
funds. Transfers between funds recorded as adjustments fto the appropriate fund balance.
Supporting schedules to the consolidated financial statements are included to show the financiaf

activities and change In the balance of each fund.
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

®

(9)

(h)

Basis of accounting

Revenues and expenditures are recorded on the accrual basis of accounting. The accrual basis of
accourting recognizes revenues as they are eamned and measurable; expenditures are recognized as
they are incurred and measurable as a result of the receipt of goods or services and the creation of a
legal obiigation to pay. /\_‘

Cash and cash equivalents

The Municipality considers cash on hand, depogits held“‘hwbanks net of outstanding cheques and

deposits and temporary lines of credit and overdr fts W equivalents.

Tangible capital assets

Tangible capital assets acquired since ameiz}gar:f{lon orrAugust 1, 1995 are reported in the statement
of financial position at cost net of accum'}ated
amalgamation have been written off. T

ortrza‘flon Ali tangible capital assets acquired prior to
are a tzed/on a straight-line basis over their estimated
useful lives at the following rates: e i

../ Basis Rate

General Fund

Buildings tratght-line 40 years
Equipment Straight-line 5-10 years
Streets / Straight-line 50 years
Sidewalks /f"ﬂp\“\ Straight-line 20 years
Traffic lights — ,/ Straight-line 20 years
Recreation facilities / Straight-line 5-40 years
Industrial parks WXZ / Straight-line 40 years
Waterfront develop ' Straight-line 50 years
Wharf — Sydney Man;“%\mlna Straight-line 25 years
Garbage collection and dlsp\sal_\ A\“\ Straight-line 25 years
Sewer collection m I - Straight-line 50 years
Water fund - \
Structures ang imp ’GEEEW’S\ Straight-line 75 years
Equipment \ Straight-line 5-20 years
Mains = & Straight-iine 75 years
Services andﬁthg_ e Straightine 50 years
Meters Tl T ) - Straight-ine 20 years
Hydrants T Straight-line 50 years
Port of Sydney Development Cor
Equipment and signs ' Declining balance 20 ~ 30%
Buiiding Declining balance 5%
Compound Declining balance 5%
Exhibits Declining balance 20%
Computer equipment Declining balance 30%

A full year's amortization is taken in the year of acquisition.
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1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i)

0

(k)

0]

{m)

(n)

Reserve funds

Certain amounts, as approved by Council of the Municipality, are set aside in reserve funds for future
operating and capital purposes. Transfers fo and or from reserves funds are an adjustment to the
respective fund when approved.

"
Government transfers / hy

Government transfers are recognized in the consaolidated financial statements in the period in which
events giving rise to the transfer ocour, providingiut?é fransfefs-are authorized, any eligibility criteria have
been met, and reasonable estimates of the amo i ts c:/a‘m\bt.m\ad‘;“\

.
"'-...J i
Deferred revenus e

g
.

Deferred revenue represents user chargeJ payme of taxes, and other fees that have been

collected, for which the related services h o b pen‘;ﬁrmed These amounts will be recognized
as revenue in the fiscal year the services re pe Z
\k\_\« /

Taxation and related revenues e ‘\\_\
Property tax billings are prepared by the Municipality bws%sment rolls issued by the Province.
Tax rates are established annually ﬁmmw to be raised for local services and
the requisition made by the Provincan res‘i:—eha‘ducatton taxgs. Taxation revenues are recorded at

e relgted property taxes are subject to appeal. Tax

the time tax biillings are due. Assessmisnts j
adjustments as a result of appeals are reccm:ied henthe results of the appeal process are known. An
allowance for unresolved ass’essmen\appeals is also provsded

\
Port of Sydney Developm?'r{t rpoﬁqtion“ evenue rec-:ggnﬁion
The Port of Sydney Deyelopment Carporation recognizes revenue from the commercial operations of

the Port of Sydney is r ognizé&wj}én the-servieesare provided and the customer takes ownership and
assumes risk of loss, collastion of thg\retevant receivable is probable, persuasive evidence of an
arrangement exists ﬁd_mgiafzs“ﬁrigg iéhﬂxeggoaf determinable. Amounts received in advance of the
provision of serviges are recorde&as\cieférred rf)?enue.

Restricted contgbuti ;’f‘orm\epﬁmhas@of capital assets are recognized in the year in which the capital
assets have been purchased and ah, hag\htles relating to the asset have been cleared. Unrestricted
contributions \re,recog%'!zad as revenpie when received or receivable if the amount to be received can
be reasonably estlméﬂed,gpd collectign is peasonably assured.

-t
Employee future benefits \\}/

Employees of the Municipality participate in the Public Service Superannuation Plan (“PSSP”), a
contributory pension plan administered by the Pension Services Superannuation Plan Trustee
Incorporated, which provides pension benefits based on tengih of service and earnings. The
Municipality is not obligated for any unfunded liability, nor is the Municipality entitled to any surplus that
may arise in the PSSP. Employer contributions are recognized as an expense in the period.
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1. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
{0} Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management {o make estimates and assumptions that affect the reported amounts
of assets, liabilittes, the disclosure of contingencies and the reported amounts of revenues and
expenses in the consolidated financial statements and"#ecpmpanying notes. Significant items subject
to management's estimates and assumptions inciudg the yaluation of solid waste management facilities
liabilities. Due to the inherent uncertainty in making estimates, actual resuits could differ from those

. -
astimates. i ~—
/fh‘-‘\ -
Ny “-..\ e
.,
2. CASH AND CASH EQUiVALENTS (CHEQUES I/{SU/Eb iN EXCESS OF FUN ON DEPOSIT)
Fo
i)
/ I / / 2022 2021
. \

Operating funds ‘"“m\ : $ 45,680,283 $ 47674795

Reserves funds \\ 61,250,926 28,486,722

Capital funds e J (27,639,589) (37,852,750}

Port of Sydney Development CorporatignN»- 730,974 971,613

<] j——7 $ 80022594 $ 39,080,380

\%"\ \(J. w/
\.,\ /
3. TAXES RECEIVABLE N " \\
\ Y
g 2022 2021
Gross taxes recelvable, be@gi / $ 17,661,396 $ 17,723,084
Current year's tevy of property 112,194,126 110,266,117
Subtotal ) — 129,855,522 127,989,201
fm\ \_‘ﬁ

Less -;. ]

Current year’s ¢ Eect: i 110,150,733 110,927,340

Reduced faxes, \_ 108,773 120,915

Allowance 4 (551,264) (720,450)
Gross taxes rece;vable end-of year ' 20,147,280 17,661,396

\.

l.ess T

Allowance for uncollectible taxes 3,074,891 2,523,628
Taxes receivable, net $ 17,072,389 $ 15,137,768
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ACCOUNTS RECEIVABLE

2022 2021
Federal government $ 5,316,719 $ 3,708,036
Provincial government 5,332,467 4,160,307
Due from general pubiic 2,212,058 1,815,347
Water rates receivable s 10,571,319 9,827,638
ff' / 23,432,563 19,611,328
Less allowance for doubtful accounts / T
Operating / ., T 893,678 715,967
Water rates i / i -.895,329 848,247
/% 1,78‘5};907 1,664,214
e
A ’." b“"‘--..
i S~ $ 21,643,656 $ 18,047,114
[ 177
ACCOUNTS PAYABLE AND ACCRUED LIAEEEF[}ES <
" N
- Ty 2022 2021
/ —

Trade accounts payable 21,869,497 $ 17,887,453

Payroll and related \ ; 1,892,191 1,461,847
Accrued liabilities LN 5,433,583 7,103,728
Tax sale trust . 2,999,270 2,705,906

$ 32,194,541 $ 29,158,834

SOLID WASTE MANAGE NT4 y)ES LIABILITIE ;

The Nova Scotia Enwronme\rﬁmrqgctson estabhshed regulatory requirements for the closure and long-
term maintenance of tan /ml_sma A fé‘quu_amen the Act is that the Municipality is required to plan and
provide closure an W{Q closure ma:ﬁt&q@\nc\bfuttlelr tandfilt sites.

Within the former ict al units of tﬁaCBR there were six major former municipal landfills operated by
these units. The {chud ydney landfi IF Co ty of Cape Breton landfilt & incineration facility, Woodbine
landfill operated by thty of.Cape Bretog, No. 11 fandfill in Glace Bay, the Louisbourg landfill, New
Waterford landfill operated near Scotchtbwn And seven other small sites in Dominion, Sydney Mines and
Glace Bay. i

Two of the larger landfilis, Sydney landfill and the No. 11 landfill in Glace Bay were considered properly
closed in the 1990's, however, there are still 4 somewhat major landfills and several small sites that require
varying degrees of monitoring and/or closure activities as per the regulations,

10
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SOLID WASTE MANAGEMENT FACILITIES LIABILITIES (CONTINUED)

Activities required for these sites vary and inciude but are not fimited fo groundwater monitoring, well
installation and monitoring, site delineation, site security, landfilt gas delineation, leachate quality monitoring
and possible treatment, site capping and general site tidiness.

The assumed estimated cost for proper monitoring, planning, closure and post closure activities for these
sites is $56,294,281 (2021 - $54,566,462). The estimate i}s"ﬁased on the costs per hectare associated with
the closure of the Sydney |landfill extrapelated over remaigﬁ'ng ctares to be closed, adjusted for inflationary
considerations and discounted to current values. // M

"\.,“‘\\
{r\"\- -
] \»"‘\

CAPITAL LEASE / ~ ~/ "“\\\ 7

2022 2021

f

"\/
Bank of Montreal, 2.50%, repayable in monthl <

instatments of principal and interest of $5, 671
commencing December 2016, maturing
November, 2022 ”‘ﬁ 44,949 & 110,985

m -\"
‘<
Minimum lease payments required in the next\ye\%r\gnd/eé caj_ & e are as follows:

- J.’;

/_,«-’"“"-m. '\.,
Year ended March 31, 2023/ 3 46,212
Interest included in mm:mum/pay nts / L/———7 1,263
$ 44,949
"‘\_ﬁ\ \"\\

\ T
LONG-TERM DEBT = - ]

The schedule attachied & @Mdat&zd financial statements details the various terms and conditions
related to the longsterm debt.

Principal payments re?fD‘kre\g_iin eé h.0f the/nextfive years on debt heid as at March 31, 2022 are as follows:

_\-"\w M

—;
2023 ~/ $  30.727.742
2024 28,361,043
2025 8,808 474
2026 11.028.474
2027 6,228,474

11
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Notes to Consolidated Financial Statements
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TANGIBLE CAPITAL ASSETS

2022 2021
Accumulated Net book Net book
Cost amortization value value
Land $ 14,077,203 14,077,203 $ 11,496,581
Buildings
General government

services 9,733,854 3; 301 “\ 6,000,653 6,020,117
Protective services 18,959,407 834,8 _ 4&-,} 24,568 11,229,382
Transportation services 11,441,645 3 189,673 “‘“« .. 8,254,972 8,450,208
Environmental services 33.238,344 ; 12 446,388 \28,3_ 1,856 21,622,914
Recreation and cultural .

services 29,271.86 ; 7,201,606 22,070,259 22,136,856
Industrial parks 1,084, 1(;2 /ZO 527,392 554,494

103,729,319 ~e 39, 96<9 73,766,800 70,013,972
Equipment \‘\ T~
General government \\M 7

services 3 ﬂM ~ 99,536 -
Protective services 19,11 9'5?:-~ﬁ.17 377,528 1,790,667 2,054,269
Public works 46,640,219 /33,2, 13,409,476 12,249,719
Environmental heaith R K

services 13,850,203 ™. 1(}':794,609 55,584 72,730
Recreation and cultural PN \”4--.\ .

services -‘” 1,921,819 ~.1,728,479 193,340 255,275

(34 58} 99 69:879,383 15,548,613 14,631,993
Other
General government

services 42 4%\_ 742,494 - -
Road transport /ﬁ*«{jf £51 T, 78,112,784 125,982,767 120,844,994
Environmental heal \\. ]

services 4;/ ¢ 32,572,869 79,122,677 79,120,694
Recreation and ftur{

services {\ \\ 23,424,961 1,543,372 2,263,664
Waterfront developmant g 4,471,404 4,503,997 4,674,517
Downtown developmen 438,071 1,259,455 1,294,019
Wharf — Sydney Marine "

Terminal 1,977,678 20,275,868 4,580,152
Water utility assets 180 701,268 65,253,819 115,447,449 117,314,187
Port of Sydney Development

Corporation assets 11,190,694 6,717,667 4,473,027 4,833,001

566,320,359 213,711,747 352,608,612 334,925,228

$ 768,714,877 $ 312,713,648

$ 458,001,228

$ 431,067,774

12
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10. FUND BALANCES

1.

2022 2021
General operating fund $ (61,790,811 § {60,717,852)
Water operating fund 6,914,927 6,568,351
General capital fund — 291,696,589 268,500,853
Water capital fund Iy 101,557,631 96,619,980
Port of Sydney Deveiopment Corporation / 4,018,078 4,529,534
/ ‘\\ 342,396,414 315,501,066
P \\

Reserves set aside by councit 83,215,573 23,868,835

‘\/ \"\ \“‘

$ dos ,61;’987 $ 339,369,901

a)

b)

/ ,
EMPLOYEE FUTURE BENEFITS / \/ /

Defined benefit plan .

On January 26, 2018, the Municipality ssgned a fransfer ‘a'gcgamen‘ryv;th Public Service Superannuation
Plan Trustee Incorporated ("PSSPTI") to tra ensm\\pia’ﬁ to the PSSP, a contributory multi-
employer defined benefit pension plan admm&sie@)d by the PSZPT!, which provides pension benefits
based on length of service and earmngg Pmor thi

benefit pension plan covering substantlaliy alJ of RZ

em Eoyees

does not reside with the Mimnici q/
Contributions to the Pjn gfe requled y both the/employer and its employees. Total employer

contributions for 2022 were $4,792/753 (202’!“7’!!5176'57,655) and are recognized as an expense in the
T \

period. \\ e
Defined Contributigf APlan | e \\ w

P
The Cape Bretgh Regional Mu\fm@lsty also provides a defined contribution pension ptan. Members of

this plan and;ernp ees of the forimer Municipalities prior to amalgamation in 1995 and part time
employees to w‘mqh compuls\ry memipers |p is not directed to the PSSP Plan. The contribution rate is
funded equally. M“-M '

The contribution for the yeamn to’approximately $148,024 (2021 - $141,402).
Municipal clerks’ pension

The Municipality is required, under provisions of the Municipal Government Act of the Province of Nova
Scotia, to provide a non-contributory defined pension plan for Municipal Clerks in respect of years of
service to March 31, 1993.

13
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11.

12.

13,

For the year ended March 31, 2022

EMPLOYEE FUTURE BENEFITS (CONTINLED)

The liabitity will be periodically adjusted based on triennial actuarial valuation and differences, if any,
between the actuarially determined liability and the liability as otherwise determined. This adjustment
will be charged to future operations.

Based on the 2013 valuation, the Municipality had a plan surplus of $59,000 on a going concetn basis.

(e
d} Other J
The Municipality directly provides pension arrangegfientsiin respect of former employees. The cost of
such pensions far the year was approximately $1 9@3@021“&1@5 772).
‘\\ Ry
M\"‘-»_u
MISCELLANEOUS TRUST FUNDS ‘\?

Miscellaneous Trust Funds administered by the Ac ty at;é reported on separately. The total trust
assets under administration at March 31, 202 are nitR0, é ,818).

7

a}n}: of claims againstzthe Municipality and its consolidated
hp

CONTINGENCIES

a} As of March 31, 2022, there are™
entities in varying amounts and for wsno made in these financial statements as
appropriate. It is not possible to determlrre\the f ou;(ts that may ultimately be assessed against the

Municipality with respect to th aims, but” managément believes that any such amounts would not

have a material impact on tHe flnancnal p sition of ‘me Mun;cnpahty

which have arisen, in the normal course of
carrying on its operatiofs. Et oi/posabie at this timé to determine the amounts the Municipality may
receive with respect to th claums .-‘

¢} The Municipality has,g&afaale\:\ﬁwm{:; ns on behalf of various fire departments within CBRM.
The total amount dutstanding on loar arch 31, 2022 is $1,155,548 (2021 - $1,218,349).

d) The Municipali ha§/ gua@erkmg' apital borrowing on behaif of Seaview Manor Corparation at
March 31, 20{2 “EE to‘$2\0 000 (2021 % $200,000).

e} Canadian Envsronme‘fﬁa{_@u@rﬂe&

Per regulations set forth by th\ca adigh Council of Ministers of the Environment (CCME} and required
by the Nova Scotia Department of Environment, the Municipality is currently in the process of

b) The Municipalify is the laln in v riou

performing environmental risk assessments to meet necessary wastewater treatment guidelines. Upon
completion, the Bmeline and estimated cost to meet these guidelines will be more definitive. The
Municipality has obtained transitional authorizations extending to 2040.

As at March 31, 2022, the Municipality is not in compliance with certain CCME requirements.

14
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14.

15.

16.

TRANSFERS TO PROVINCIAL BOARDS AND COMMISSIONS
(a)  Cape Breton Istand Housing Authority

The Municipality shared in the operations of the Authority for the year ended March 31, 2022 in the
amount of $2,136,004 (2021 - $2,157,152).

{b)  Assessment Services ~—
The Municipality is required to pay & share of the gost :Z/opefating the provincial assessment system
based on the total provincial assessment cost {i g average of the Municipality's share of the
Uniform Assessment and the Municipality’s sfare Q\_BSSG sment accounts.  For the year ended

March 31, 2022, the Municipality's share of the@e\?’sts WM_\ZEE?WBS]\ZOZ'I $1,407,843).
T
(c}  Correctional Services \\) Iy /

Municipaiities in Nova Scotia are requi ake, /z "“mandato;y contribution to fund the cost of
correctional services. The contribution/is S&%r vnzai formula. For the year ended March 31,

2022, the Municipality's contribution for\ﬂese costs was/51,066,680 (2021 - $1,070,466).

{d) The Cape Breton-Victoria Regional Centre for Educ

The Municipality provided a mandato tion in’ e“' amount of $15282,088 (2021 -
$14,871,660) to the Cape Breton® lcton&Reg@gE Centre for

i

PORT OF SYDNEY DEVELOPMENT CORPORATION TB{JST

On June 17, 2014, Enterprise Qépe Breton Corporatloﬁ, ac;:\ﬁg on behalf of the dredge oversight committee,
entered into an agreement 12 neyl Ports Corpa[é/ tion {now the Port of Sydney Development
Corporation) to transfer the rem zmng fu ds to lawyers triast for specific purposes. The Port of Sydney
Devetopment Corporation draws do"W e fUPdﬂﬁW ce with the agreement.

As of March 31, 2022, $173,694 (2\?1&&47@1291 is being held in trust.
x"/‘_“‘-u.\\

7 e -\\\ \-J

FINANCIAL INSTR MEZ"I‘S TS

(@) Fairvalues{ \\
The fair vaiumwbip financial instruments that are comprised of cash {cheques issued

in excess of funds on sith, te?és receivable, accounis receivable, short-term borrowings,
accounts payable and accrued habilities approximate their carrying value due to their short-term
nature,

The fair value of long-term debt is based on rates currently availabie to the Municipality with similar
terms and maturities and approximates its carrying value.

15
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16.

FINANCIAL INSTRUMENTS (CONTINUED)
(b)  Creditrisk

The Municipality is exposed to credit-related losses in the event residents and entities that the
Municipality provides services to are unable to fulfill their obligations. The large number of residents
and customers minimizes the credit risk.

{c)  Interest rate risk J/ ™

Interest rate risk is the risk that the falr value ¢r fujlre cash flows of a financial instrument will
fluctuate because of changes in market interesy rates. The.Municipaiity’s debentures are long term

with fixed range of rates thereby mitigating its i 1 tere isk.
R “""\

It is management's opinion that the Munlc’)m/dlw not exposed to ’s+g\f ca\?k interest, market or credit

risks arising from these financial instruments -

17. COVID-19 \

18.

19,

\h
In early March 2020 the impact of the globai outbreak of\OVIQ 19?&0 navirus) began to have a significant
impact on businesses through the resfr ut in place by‘“thg anadian, provincial and municipal
govemments regarding travel, business. operaucwmmlo

ntine orders.

At this time, it is unknown the extent of the e Trpac {he f -1 tbreak may have on the Municipality as
this will depend on future developments thaf«are “highly uncertain and that cannot be predicted with
confidence. These uncertainties ,anse*‘fm\m the |nab1hty {g\predict the ultimate geographic spread of the
disease, and the duration of th Oi.iti;ﬂi\k in fuding th&dura}]on of travel restrictions, business closures or
disruptions, and quaranting/i }atn meajures th ntly, or may be put, in place by Canada and
other countries fo fight the \? us. j

“\ I,

SUBSEQUENT EVENTm_ .
s T

; .
In July 2022, the M@ncapéﬁ’tnywpmstlase\d\ aqmpmerft valued at $563,400 via capital lease. The lease is
repayable in 60 ma thly installments 0\$10 72 . and bears interest at 5.53% per annum.

‘““x

x\_\%\ .
COMPARATIVE FIGURES

Certain 2021 comparative figures h;me(n reclassified to conform to the financial statement presentation
adopted for the current year.
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Schedule of L.ong-term Debt
For the year ended March 31, 2022

Term Interest Balance Balance
{years) rate - % Matures  March 31/21 Issued Redeemed March 31/22
General Fund
M.F.C.
31-A-1 10 1.219-3.645 2021 § 1453000 % - $ 1.453,000 % -
32-B-1 10 0.000-3.160 2022 759,400 - 379,700 379,700
33-B-1 10  0.000-3.614 2023 1,404,803 /\ - 468,269 936,534
34-B-1 10 1.200-3.190 2024 5,320,000 4 - 1,330,000 3,990,000
35-A-1 10-20  1.040-3.449 2030 3,400,000 / ] - 560,000 2,840,000
36-A-1 10 1.150-2.506 2026 3,746,400 624,400 3,122,000
37-A-1 10 1.734-3.073 2027 5,791,800/ 827,400 4,964 400
38-A-1 10 2.490-3.389 2028 9,579,99 /\ \ \ 1 197,500 8,382,499
FCM-1 10 2.250 2028 800,0 00,000 700,000
39-A-1 10 2.015-2.561 2029 9,225 \7 - T 1;025,000 8,200,000
40-A-1 10 0.400-2376 2031 4.&808 140 - - 8,808,140
41-A-1 10 0.500-2.259 2031 / 3,600 o 11,133,600
41 ,480,502 \f 1@1 740 7,965,269 53,456,873
. .
\_ﬂ -~
M.F.C.
Promissory note Q
3 1.100 2024 /m 14,084,299 28,168,597
.
Water Fund \\ \\ ‘/
M.E.C. -
27-A-1 15  4.385-4.770 2027 - 6,401, 500 . - 914,500 5,487,000
28-A-1 15 3.750-5.088 §023 5,600, 000\ - 700,000 4,900,000
30-A-1 15  1.510-4.875 20 7,500,000 - f - 750,000 6,750,000
33-A-1 10 1.330-2. 979 82: ) - 800,000 1,600,000
34-A-1 15 1.245-3. 79 3 600 000 - 400,000 3,200,000
w 25 501,500 - 3,564,500 21,937,000
T T $ ’1@9,234,’7@8, $ 19,841,740 $ 25614,068 § 103,562,470

~/

it
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Cape Breton Regional Municipality
Schedule of Remuneration and Reportable Expenses of Council
For the year ended March 31, 2022

Annual Travel
Council Remuneration Expenses
D. Bruckschwaiger 5 50,688 412
J. Edwards 50,688 1,383
L. Green 50,688 -
S. Gillespie 50,688 311
C. MacDonald 50,688 805
E. MacDonald /™., 50,688 850
G. D. MacDonald ;/ 50,688 570
E. MacMullin (Deputy Mayor} / 55,688 1,858
A. McDougall (Mayor) / “"’14@‘182 15,140
D. O'Quinn .. 50,688 285
S. Parsons {_/ Tsogss ™ 1,521
G. Paruch : ' 50,688~ _ 692
K. Tracey 50,688 T, 235
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Cape Breton Regional Municipality

Schedule of Remuneration and Reportable Expenses of Senior Staff
For the year ended March 31, 2022

Annual Reportable
Senior Staff Remuneration Expenses
D. Campbell $ 116,076 $ 1,805
J. Campbell 132,678 2,174
D. Evely 132,678 983
D. Kachafanas 132,678 936
W. MacDonald 143,546 3,493
J. MacKinnon /\-\,189,008 4,115
W. Murphy s 121,242 2,270
M. Ruus 131,715 1,835
M. Seth 155,005 973
M. Walsh ~._ 230,948 4,247
R. Walsh 730
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Cape Breton Regional Municipality

Schedule of Operating Fund and Change in Fund Balance
For the year ended March 31, 2022

{Unaudited)
2022 2021
REVENUES
Taxes $ 118,064,148 $ 114,286,696
Grants in lieu of taxes 9,436,816 9,518,804
Services provided to other governments 801,142 794,749
Sales of services 1,796,453 1,017,072
Revenue from own sources /\\7 11,214,569 10,221,094
Unconditionat transfers from other /f
governments h 31,175,886 15,789,117
Conditional transfers from other governments ‘ R 4,260,247 4,412,501
Extraordinary revenue I - 3,918,775
’ j‘_‘ Q}f «,\_.q_\\i‘re?zgs,.zn 159,958,898
EXPENSES / T
General government services ; / /\\_ 15,224,793 16,101,127
Protective services ! / 53,053,536 51,280,969
Transportation services / \/ : 35,242,511 32,348,941
Environmental heaith services . (\ 18,893,401 16,306,948
Public health and welfare services ‘m\ e 2,320,861 2,315,634
Environmental development services e i 1,351,472 991,767
Recreation and culturat services / T 9,752,691 8,702,965
Educational services / ~ 15,282,089 14,871,660
\ "‘\::h\" /»\-/ 151,121,354 142,919,911
Excess of revenues over expenses before the following ~7 / 25,624,917 17,038,987
FINANCING AND TRANSFERS 7 ™.
Debenture and term loan principal .
instalments ; ) (7,965,269) {10,179,869)
Transfer to special reserve fuéds ) {16,821,368) (5,243,687)
Transfer to general capital fund ) {1,852,912) (1,466,680)
Amortization of bond discount ™~ (58,527) (54,740)
ey e (26,698,076) {16,944,976)
‘fﬁ_,.a-”—“-\ e \'\«.?
CHANGE IN FUND BALANCE_/"_\\_\ . ~ (1,073,159} 94,011
FUND BALANCE, BEQ&NI_ G OF YEAR ) \ (60,717,652} (60,811,663}
< .
o
FUND BALANCE, ENDOFYEAR ./ / $ (61,790,811) § (60,717.652)
e > /
\\- '/,
\a\f
22
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Cape Breton Regional Municipality

Schedule of Water Utility Operating Fund and Change in Fund Balance

For the year ended March 31, 2022

{Unaudited)
2022 2021
OPERATING REVENUES
Metered sales $ 19,345,910 $ 19,353,217
Public fire protection 7,076,381 7,076,387
Consumer's interest 661,977 554,682
27,084,278 26,984,286
e
OPERATING EXPENSES // 7
Source of supply [f 500,111 419,284
Power and pumping / e 1,827,573 1,820,037
Water treatment s T~ 4,506,364 4,286,048
Transmission and distribution i\/ ~— 4,732,871 4,063,697
Administration and general “*--\?' 2,8 54 2,775,844
Taxes J +887,221 1,687.081
/;’ / = 16,410,194 15,352,091
J
4
Excess of revenues over expenses before the foilo@ng w 10,674,084 11,632,195
NON-OPERATING REVENUES
Miscellaneous 111,796 7,602
NON-OPERATING EXPENSES
Interest on debentures . 1,065,842 1,209,151
Amortization of debt discounts / 32,545 32,545
Other o / 24,151 6,042
Transfer to water capital fund . 8,666,766 7,408,802
Transfer to general capital fund ., N 650,000 650,000
/’ — e f 10,439,304 9,307,540
/ ) v
CHANGE IN FUND BALANCE / L 7 346,576 2,332,257
\ \J/ {/‘
FUND BALANCE, BEGINNING OF YEAR e 6,568,351 4,236,094
FUND BALANCE, END Oljf'fEAR i $ 6914927 $ 6,568,351
/ ST
/ . ™
L Iy
e : .
__\““- 4 "'."\_*
~/
.
23
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Cape Breton Regional Municipality

Schedule of Capital Fund and Change in Fund Balance
For the year ended March 31, 2022

{Unaudited)
2022 2021
REVENUES
Capital grants $ 14,463,770 3 18,156,360
Gain on disposal of assets 4,250,000 -
18,713,77G 18,156,360
EXPENSES ”\.
General government services 278,932 240,093
Protective services 1,385,808 1,691,182
Transportation services "\\ 8,948,090 8,510,372
Environmental health services »\ 3,084,859 3,052,533
Recreation and cultural services &, / \"“'\_7 4,805,834 2,380,314
Planning and development services I S 738471 399,179
/ 3 16,238,994 16,283,673
/o~
Excess of revenues over expenses before the foilo\y‘ ing !\\/ 2,473,778 1,872,687
FINANCING AND TRANSFERS
Transfer from reserve funds 10,253,779 8,667,259
Transfer from general operating fund 1,852 912 1,466,680
Transfer from water operating fund \ 650,000 650,000
Debenture and term loan principat insta/ments 7,965,269 10,179,869
: _/ 20,721,960 20,963,808
CHANGE IN FUND BALANCE .y / 23,195,736 22,836,495
FUND BALANCE, BEGINNING OF YEAR ™. NN 268,500,853 245,664,358
! P p . /
VALY
FUND BALANCE, END OF YEAR’ / } L-'—-—“—j" $ 291,696,589 $ 268,500,853
: 7

24
Page 55



Cape Breton Regional Municipality

Schedule of Water Utility Capital Fund and Change in Fund Balance
For the year ended March 31, 2022

{Unaudited)
2022 2021
REVENUES
Capital grants $ - $ -
EXPENSES
Amortization 3,729,115 3,695,302
[
Deficiency of revenues over expenses before the foilowing / / (3,729,115) {3,695,302)
FINANCING AND TRANSFERS / h\m,\
Transfer from water operating fund / ,fm" ‘\-\,\ 8,666,766 7,409,802
i__‘“ Y - "\“"'\,
CHANGE iN FUND BALANCE /\w *\3,93?651 3,714,500
F -
/ nd
FUND BALANCE, BEGINNING OF YEAR ; / Ay 96,619,980 92,905,480
/ [/
FUND BALANCE, END OF YEAR /f‘_\ _‘*-\/ / $ 101,557,631 $ 96,619,980
—
\“x e
~ Yy
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Cape Breton Regional Municipality
Schedule of Port of Sydney Development Corporation Operating Fund and

Change in Fund Balance
For the year ended March 31, 2022

(Unaudited)
Budget 2022 2021
(Unaudited)
REVENUES
Wharfage and berthage $ 360,941 $ 427,71 $ 352,977
Passenger tax -
Events 48,400 51,763 15,516
Security /4 65,679 56,425
Storage and rental ¥33,847 144,380 103,903
Sundry 4,850 13,557 7,466
Government funding 20 OGD'E 371,710 483,754
/ s/zw ~0 074 800 1,020,041
EXPENSES . ?
Advertising and promotion 10,610 44,860 10,889
Bad debts / 1060, 1,655 -
Cruise activities 1 6503 321 1,688
Dues and fees 8,564 26,131
Events 0 2,149 870
insurance ”«HSS 30 52,070 52,408
Interest and bank charges 3270 T~ 3,990 3,168
Miscellaneous 5,830 4,465
Office and administration 8,167 7.877
Professional fees 129,013 58,215
Rent 52,320 47,960
Repairs and maintenance 105,627 27,570
Security 45,115 35,230
Travel g 10,992 1,886
Utilities 173,452 127,432
Wages and benefits / 616 94 613,069 524,333
/ 4 // 1 1% 494 1,223,084 930,023
\““'\
Excess (deficiency) of revenues ové?'“exggnses He@re
the following T, T (568,021) {148,284} 90,018
.’"'ﬁ‘\.
Amortization of capital a?éts /,a_h,_\\ ‘\\ ./ (400,000) {363,172} {419,438)
CHANGE IN FUND BA.LANQE % § 0 (9688,021) (511,458) (329,420)
FUND BALANCE, BEGENNINQOF YEAB 4,529,534 4,858,954
T
FUND BALANCE, END OF YEAR Tl / $ 4,018,078 $ 4,529,534

s
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Cape Breton Regional Municipality

Schedule of Reserve Funds and Change in Fund Balance
For the year ended March 31, 2022

{Unaudited)
2022 2021
REVENUES
Investment income $ 112,329 $ 121,583
Sale of properties 844,938 666,484
Grants 31,822,124 9,792,899
32,779,391 10,580,966
.
FINANCING AND TRANSFERS ///
Transfer from operating fund / 16,821,368 5,243 687
Transfer to capital funds R {10,253,779) (8,667,259)
- 6,567,589 (3,423,572)
Z / \"“ N\“\K
CHANGE IN FUND BALANCE \ -39, 3497980 7,157,394
FUND BALANCE, BEGINNING OF YEAR / / 21,820,659 14,663,265
FUND BALANCE, END OF YEAR - \\/ / $ 61,167,639  $ 21,820,659
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Cape Breton Regional Municipality

Schedule of Water Utility Reserve Funds and Change in Fund Balance
For the year ended March 31, 2022

(Unaudited)
2022 2021

REVENUES
Invesiment income % (242) $ 9,933
CHANGE IN FUND BALANCE (242) 9,933
FUND BALANCE, BEGINNING OF YEAR /\7 2,048,176 2,038,243
FUND BALANCE, END OF YEAR / {f $ 2,047,934 $ 2,048,178

28
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Cape Breton Regional Municipality Water Utility

Financial Statements
For the year ended March 31, 2022
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/ e
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Cape Breton Regional Municipality Water Utility

Statement of Financial Position — Operating Fund
As at March 31, 2022

2022 2021
ASSETS
Cash $ 2,550,750 $ 2818312
Water rates receivable {iess allowance for doubtful
accounts $806,320 (2021 - $848,247) - 10,451,906 9,079,391
T,
Sundry receivables / Z 109,782 210,531
inventories / ~. Ry 394,636 391,758
k»\,,f ~. 5 13‘5Q\054 $ 12,499,993
LIABILITIES / / Y
/ f\
Payables and accruals £ / $ 4945245 $ 3,939,751
m\ J
Unearned revenue "\ . {\\ 1,384,337 1,710,438
R
Due fo Cape Breion Regional Municipality \\»\ S
General section, operating fund - 1,291,694
General section, capital fund 693,440 -
Pue to water utility, capital fund . 3,852,063 3,571,207
N ff 10,875,075 10,513,090
SURPLUS ST SN 2,631,979 1,986,903
[~ ~
;o / } J,r"———“—;r" $ 13,507,054 $ 12,499,993
Ly o

See accompanying notes to finantial state nts <

On behalf of the Cape Brelon Regiapal Mhmp\uty Vvaze\ r Utility:
_egmn\ \
f/—May\oE

/ Clerk s
Q“m -~
— .
\_\“‘ \\"“\‘,
e
\-\\J
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Cape Breton Regional Municipality Water Utility

Statement of Financial Activities — Operating Fund
For the year ended March 31, 2022

2022 2021

Budget Actual Actual

OPERATING REVENUES
Metered sales

{Unaudited)

$ 19,218,618 $ 19,345910 $ 19,353,217

Pubiic fire protection 7,076,391 7,076,391 7,076,387
Consumer's interest 0,000 661,977 554,682
Service connections ﬁé':BOD 141,796 7,600
26,71 Z,om 27,196,074 26,991,886
OPERATING EXPENSES
Source of supply “\, 500,112 419,384
Power and pumping S 962 642\ TT4827,573 1,820,037
Water treatment ™ 4,850,044 ““«\4{5 6,364 4,286,048
Transmission and distribution /4,863,008 5,382,871 4,713,697
Administration and general / / 3,3287327 2,856,054 2,775,844
Depreciation / f\' 3,850,000 3,729,115 3,695,302
Taxes oy 2,020,300 1,987,221 1,987,081
~.._ 21,406,461 20,789,310 19,697,393
é,\
Excess of operating revenues over expenses 17

before the following

NON-OPERATING REVENUES o
Amonriization of deferred capital contributions™, ™ /

5,406,764 7,294,493

.
' 304,549
1,171 298,502 298,504

NON-OPERATING EXPENSES ) {\
Debt charges "
Provision for principal rep me t“‘”‘\ 564) 500 3,564,500 3,664,500
fnterest 5,842 1,065,842 1,209,151
Amortization of debt distoun 32 000 32,545 32,545
Bank fees/charges -"— "202,030 24,151 6,042
Capital expenditures out of operaths m 1,250,000 1,373,152 150,000
6,114,372 6,060,190 4,962,238
/‘—\\%\ \"‘-
CHANGE IN FUND BALANCEM . ~A (528,652} $ 645,076 $ 2,830,759
See accompanying notes to @atemej
3
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Cape Breton Regional Municipality Water Utility

Statement of Operating Fund Surplus (Deficit)
For the year ended March 31, 2022

2022 2021
SURPLUS {DEFICIT), BEGINNING OF YEAR $ 1,986,903 $ (643,856)
Change in fund balance 645,076 2,630,759
SURPLUS END OF YEAR $ 2,631,979 $ 1,986,803
See accompanying notes to financiat statements.
e
~J
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Cape Breton Regional Municipality Water Utility

Statement of Cash Flows — Operating Fund
For the year ended March 31, 2022

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in fund batance $ 645,076 $ 2,630,759
Change in non-cash operating warking capital
Water rates receivable (1,372,515} (426,318)
Sundry receivables 100,769 (109,368)
Inventories . (2,877) (22,773)
Payables and accruals / / 1,005,494 147,964
Unearned revenue o (326,101) 184,467
'“‘“\‘\ 49,846 2,404,731
: e LT,
CASH FLOWS FROM FINANCING ACTIVITIES _ /‘ M‘“\\M
Decraase in due to Cape Breton Regional Municipajity, ™ R s
operating fund / '(‘4}2_{3)’?694) (634,714)
Increase (decrease) in due to Cape Breton Regiohal Gnicipﬁli\ty, )
capital fund ' P 693,440 (650,000)
ncrease (decrease) in due to water utility, capj_t[ai fund_ / / 280,846 {10,054,495)
\\ 7 {317,408) {11,339,208)
e 4\
DECREASE IN CASH AND CASH EQUIVALENTS “‘-\\ \7 (267,562) (8,934,478)
. _‘\-\'\»‘ ‘{
CASH AND CASH EQUIVALENTS, BE(;‘;INw ING OF YE ~ 2,818,312 11,752,790
™~ Mv /f
CASH AND CASH EQUIVALENTS,ENDOFYEAR ™. / / ™ § 2550,750 $ 2818312
&“"-a, &2
See accompanying notes to non-consoli financial temeé:ts.
e panying notes to n l{jdated\l??nm sta\ s
/e’/ / SN ) Jj
T J fﬂr—“———;
T
. N
. V\"\,
Pl -
- M_M\-‘“‘«\ \\ /
/ ./’ﬂ_‘_h"‘-., \ \\"«_
/ .
/ ™
L Q\
R -
\\‘.\”‘“ \\\)
\\‘w\
~f
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Cape Breton Regional Municipality Water Utility

Statement of Financial Position — Capital Fund
As at March 31, 2022

2022 2021
ASSETS
Cash 3 6,287,355 % 3,129,062
Cash — depreciation reserve 480,176 480,170
HST receivable 41,124 19,936
6,808,649 3,629,168
Due from water utility, operating fund 3,852,053 3,571,207
Due from general operating fund - 90,747
Unamoriized debt discount 8,201 70,679
T

Capital assets T
Utility plant in service {(Schedule A) 180,526,292 178,663,915
Work in progress _ / 128,585 164,657
Properties adjoining watershed " / : 174,977 174,977
\-».__ \ 180,829,854 179,003,549

\.\\

%y 191,548,757

$ 186,365,350

’

LIABILITIES
Accounts and hotdbacks payable % 72,578 $ 46,065
Due to Cape Breton Regional Municipality :
General section, capital fund f,.rm\\ "«., i 371,101 17,972
Term debt (Schedule B) 21,937,000 25,501,500
} / 22,380,679 25,565,537
DEFERRED CAPITAL sz\ JTIONS 12,252,332 12,550,834
~ £
-~ .
RESERVES e
T N
Accumulated allowance fo;/deprematlon of“““\\ ‘\\_ .
utility plant {note 3} 65,253,819 61,524,704
FUND BALANC< K ) 91,661,927 86,724,275

$ 191,548,757

$ 186,365,350

\M‘"‘ﬁs/
See accompanying notes to financial statemerits.

On behalf of the Cape Breton Regional Municipality Water Utility:

Mayor

Clerk
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Cape Breton Regional Municipality Water Utility

Statement of Change in Cash - Depreciation Reserve
For the year ended March 31, 2022

2022 2021
BALANCE, BEGINNING OF YEAR $ 480,17¢ $ 480,170
Depreciation 3,728,115 3,685,302
Amortization of capital confributions {298,502) (298,504)
Capital purchases {453,153) (3,396,798)
Fund, end of year / / 3,457,630 480,170
Amount unfunded e (2,977,460) -
N
CASH, END OF YEAR 7 — & 480,170 § 480,170
",
7 ~./
Statement of Accumutated Allowance for Depreciation
/ / / For the year ended March 31, 2022
=7
- 2022 2021
\ -

BALANCE, BEGINNING OF YEAR

. B 61524704 § 67820402
Fl
{
Depreciation for the year \ 3729115 3,605,302
h‘:\\“}’.

N P

BALANCE, END OF YEAR e 7 :/ $ 65,253,818 $ 61,524,704
R
'/.[,_-"“ﬂ.\\ ,‘:‘\ \
A N Statemenﬁ of Investment in Capital Assets
/ / } " For the year ended March 31, 2022
/ [4 / !
L S 2022 2021
BALANCE, BEGINNING OF}E#R-\\ w $ 86,724,275 $ 83,009,775
Term debt retired 3,564,500 3,564,500
Capital out of operations C\ 1,373,152 150,000
/ N

; 3\
BALANCE, END OF YEAR._ T / )' $ 91,661,027 $ 86,724,275
‘”‘\\_ 7 /

See accompanying notes to non-consol%dﬁn‘ancial statements.
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Cape Breton Regional Municipality Water Utility

Statement of Financial Position — Special Reserve Fund
As at March 31, 2022

2022 2021
ASSETS

Cash $ 1,166,626 $ 1,166,626
Term deposit 881,308 881,550
/T § 2,047,934 § 2,048,176

RESERVE / '

S

_ Special reserve f \\ "$-.2,047,934 $ 2,048,176

See accompanying notes to financial statements. /\ ™

\_\

"-w

On hehalf of the Cape Breton Regional MuniclpalltWaté{my Z

Mayor

Clerk
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Cape Breton Regional Municipality Water Utility

Statement of Special Reserve
For the year ended March 31, 2022

2022 2021
Norn-shareable Future Watershed Sysco
debt capital land waterline
expenditure  expenditure acquisition maintenance Total Total
BALANCE,
BEGINNING
OF YEAR $ 55378 $ 936.859 692/ $ 716,245 5§ 2,048,176 $ 2,038,243
Net income (expense)
on investments (10) (164) — {242) 9,933
\\‘_
-
BALANCE, END ‘xﬁ Né/
OF YEAR $ 55,368 $ 936,695 $ /§39 626 $ 716,245 2,047,934 § 2,048,178
7/
See accompanying notes to financial statements, \/
\\\
\\\ T
e
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Cape Breton Regional Municipality Water Utility

Notes to Financial Statements
For the year ended March 31, 2022

The Cape Breton Regional Municipality Act, assented to by the Province of Nova Scotia on July 30, 1994,
legistated the incorporation of the Cape Breton Regional Municipality as of August 1, 1995.

The Cape Breton Regional Municipality Water Utility assumed the operations, as of August 1, 1995, of the
foltowing utilities:

1.

SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of presentation

Town of Sydney Mines Water Utility

Town of North Sydney Water Utility

Sydney Water Commissicn Q‘?
Municipality of the County of Cape Breto74\later Ul ~—
Town of Glace Bay Water Utility

Town of Dominion Water Utility

T,
New Waterford and District Water C/%-m\s%lon ““\*/
™

b \\“\,
..

Town of Louisbourg Water Utility
LS
T "\
-, .
‘é\ S
These financial statements have dbeen prepared in ac¢ - with generally accepted accounting
principles adopted for Water UiiEitie\iq NBVQ Scola an e infended for the use of the Cape Breton

Regicnal Municipality Water Utility (the Utrhty) Coyfcil and Service Nova Scotiza and Municipal

Relations. ““»_\ (
‘/‘"_—M‘\ h .
The basis of accounting uged in_these financial \ateméyts differs materially from generally accepted

accounting principles {GAAP)/as pr scribed by the Cliartered Professionat Accountants of Canada
Handbook (the CPA Handbgok). T e significant diffefences between generally accepted accounting
principles for Water Utiitigs in"Neva Scolia and fhe CPA Handbook are that the GPA Handbook

. .
requires; ‘\\\m S

. Financiaiesﬁ%&p;ﬁm o‘r‘rﬁ consolidated basis to reflect the assets, liabilifies,
revenugs and’g?ﬁénses ard, changes in fund balances and in financial position of alt
orga zailoa{s commtsstonsxand gencies which are owned or controlled by the Water Utllity.
Th;s%w_ould f Lu@r ]2vm| um, the Individual funds represented in these financial

perating.

statements Capital Fund and Reserve Funds. The consolidated financial
statements preparéd in accord nce with the CPA Handbook would include a Statement of
Financial Position, Staté\mequ of Financial Activitles and a Statement of Changes in Fund
Balances;

« Revenue and expenses be recorded on a full accrual basis;

» Water Utility capitalize all of its capital acquisitions rather than charging some to operations in
the year acquired; and

= Principal debt repayments not be recorded as an expense of the Water Utility;

10
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Cape Breton Regional Municipality Water Utility

Notes to Financial Statements
For the year ended March 31, 2022

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b}

()

(d)

(e)

)

a)

b}

Cash and cash equivalents

Cash and cash equivalents of the operating fund is defined as cash on hand and con deposit at banks
net of outstanding cheques and deposits.

Revenue and expenses a/
Major revenue and expense items are recorded on achal basis.

Certain sources of revenue, including forfeited di couy.ts{cf“hterest on past due rates, are recorded
on a cash basis. x_\

Capital grants and contributions are reccy/ed Titmg the cfeferra! mm\}i‘ of accounting and are
amortized to revenue at a rate correspondln with'the az‘r}er:t@atnon of the related capital asset.

Principal and interest payments relating tg/ long4erm dgbt apé recorded as an expenditure on an accrual
basis. T Ze

‘*-\M . \.\
Allowance for doubtful accounts *‘\\ -

that wa\b

A valuation allowance is provided f?\’r estima curred in collecting rates receivable

ouistanding. “E*\:\\ﬁ
Inventories /

Inventories are stated at cost, fw\

Use of estimates
The preparation of fin cxal tatemgnts Ln cmformtty W|th generally accepted accounting principles

requires managsement Q,\make ates«and-assumptions that affect the reported amounts of assets
and liabilities and disclosure contlngerLt assets and liabilittes at the date of the financial statements
and the reported ampmfs—ekenu and expeanses during the reporting periods. Actual resulis couid
differ from those stlmg_g&\ \\ \‘*\

e

2. TRANSACTIONS Wi %’E\BRE iI?EG! NAL MUNICIPALITY

in general, and where 1dént1f\ab[e sts ikcurred by the Cape Breton Regional Municipality on behalf of
the water utility are charged to ‘heﬂj\lfliy’!,u

Salary and wage-refated costs are allocated in proportion to time spent performing functions on behaif
of the water utility.

11
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Cape Breton Regional Municipality Water Utility

Notes to Financial Statements
For the year ended March 31, 2022

TRANSACTIONS WITH CAPE BRETON REGIONAL MUNICIPALITY (CONTINUED)

c) As prescribed by the Nova Scotia Utility and Review Board, there is a yearly administration fee charged
to the Water Utility by the Cape Breton Regional Municipality, which includes salary, overhead, utilities
and other administration charges totaling $7,981,249 (2021 - $7,741,887).

d) The water ufilities provide public fire protection to the
in operating revenues) amounted to $7,076,331 (20
Nova Scotia Utility and Review Board.

icipality. The charge for this service (included
- $7,076,387). The charge is governed by the

T

e) The water utility is not exempt from municipal taxation '@‘Gapg\Breton Regional Municipality.

f)  The various funds of the Cape Breton Regional-Municipatity WEféRL_J\ﬁiit??a‘ the Municipality include a
series of interfund balances as noted in the/respéctive funds. All inferfupé balances will be settled
within the next fiscal period. No interest ha been/‘eh@‘rged or paid on the interfund balances

)

outstanding. ;‘-/ \ / /

'\ T

RATE OF RETURN ON RATE BASE

For the year ended March 31, 2022, th? Cape Breto Mquahty Water Utility had a rate of return

on rate base of 5.2% (2021 -7.0%). ™\ 7 J
. S

COVID-19
in early March 2020 the i |mpac of th ‘Q‘Eo al oltbreak of GOV -19 (coronavirus) began {o have a significant
impact on businesses throt ht restr tio

governments regarding travel, busine s\?perau
At this time, # is unknown the extenLKhe i}‘npact the COVID-19 cutbreak may have on the Water Utility as

this will depend on futufe'ﬂévelogmenﬁs-w.that arz~highly uncertain and that cannot be predicted with
confidence. These u certa;nnes\aisse the“‘ina ity to predict the ultimate geographic spread of the
@ ouf

disease, and the dyfation’of th reak [nc;{.ldlng the duration of travel restrictions, business closures or
disruptions, and g aran&wtlon mea$ re;that are currently, or may be put, In place by Canada and

1] pa e by the Canadian, provincial and municipal
tion/quarantine orders.

other countries to fighitthe virug-__
..
e ~
s
-~ /

I

12
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Cape Breton Regional Municipality Water Utility

Schedule A - Utility Plant and Equipment
For the year ended March 31, 2022

2022 2021
Organization $ 4,000 $ 4 000
Working capital 70,162 70,162
74,162 74,162
Land and land rights
Source of suppiy iand VA 1,376,122 1,231,604
Power and pumping land / 4 343,374 343,374
Transmission fand ; / 157,021 157,021
/ \\\\ 1,876,517 1,731,999
. .
Structures and improvements L / T ~ \‘
Source of supply ~— ~-.. 19 0 19,012,595
Power and pumping / / 572 7,386,572
Purification structures / I~ 2 791,214 2,757,842
Distribution and storage /-/ /f /’ 5,336,968 5,336,968
Shop - / 299,817 299,817
é 34,827,166 34,793,794
‘-\\R ~
Equipment T
Electrical pumping equipment \“"\\ 3,776,122 3,776,122
Dieset pumping equipment {’f\\;’ 543,261 543,261
Purification equipment T, 23,933,954 23,573,054
Office furniture and equipment \\“ \“\.\ / /\J 362,453 362,453
Transportation equipment 309,945 309,545
Meter shop equipment "'w.\ / 30,689 30,689
Tools and work equipment J,f'“""‘”\‘g '~-.\ . 268,948 268,948
Motor operated tools /f o "\\ J/ 680,584 680,584
QOther S / 5 690,072 690,072
i
/ !/ /7 / 30,596,028 30,235,128
{ s B
Mains ™ \f 4
Transmission ““*- T 31,579,074 31,553,000
Distribution m e \ 50,890,151 50,103,378
/.,,_b__\_ \\ wf 82,460,225 81,656,378
Services 14,871,281 14,606,775
Meters 11,896,759 11,703,626
Hydrants *«x 3,915,154 3,862,053
__ sy
$ 180,526,292 $ 178,663,915
‘*«J
13
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Cape Breton Regional Municipality Water Utility

Schedule B - Capital Debt Charges
For the year ended March 31, 2022

Balance Balance
Date of Maturity Interest March 31, March 31,
Issue Date Rate % 2021 Issued Redeemed 2022
Municipal
Finance
Corporation
27-A1 2007 2022 4.745-4770 $ 6,401,500 3 - $ 914500 % 5487000
28-A-1 2008 2023 4.949 - 5.088 5,600,000 - 700,000 4,800,000
30-A-1 2010 2025  4.500-4.5875 7,500,000 - 750,000 6,750,000
33-A-1 2013 2023 2484 -2979 2,400,0 - 800,000 1,600,000
34-A-1 2014 2029 2516 - 3.792 3,600.} 0 - 400,000 3,200,000

7
$ 25501,500~._% $ 3,564,500 § 21,937,000

=
4/1 <., \\\
Principal repayments required during the next five years are as !oll/qu\.,_ g

e
¢ -~
2023 $s.13?.m{0 / Ny
2024 $ 6,150,800 \\/
2025 $1,150000
2026 $ 4,900,000 "~
2027 § 400000 Tl T
/M \‘\\W#‘?
j/p—ﬂ\ N
/ /ﬁx)
N p—
e s
\\~ f“\.
~—

14
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September 26, 2022
Members of the Audit Committee of Cape Breton Regional Municipality

Dear Audit Committee:

We are pleased to submit to you this report for discussion of our audit of the consolidated financial
statemenis of Cape Breton Regional Municipality {the "Municipality") and financial statements of the
Cape Breton Regional Municipality Water Utility (the "Water Utility"} as at March 31, 2022 and for the
year then ended. In this report we cover those significant matters which, in our opinion, you should be
aware of as members of the Audit Committee.

We have substantially completed our audits of the consolidated financial statements of the Municipality
and the financial statements of the Water Utility which have been carried out in accordance with
Canadian generally accepted auditing standards.

Unless unforeseen complications arise, our Independent Auditor's Report will provide unmodified
opinions to the Mayor and Council of the Municipality and the Water Utility. A draft copy of our proposed
Independent Auditor's Report are attached at the end of this report.

This report is intended solely for the information and use of the Audit Committee and management and
should not be distributed to or used by any other parties than these specified parties.

The matters raised in this and other reports that will flow from the audit are only those which have come
to our attention arising from or relevant to our audit that we believe need to be brought to your attention.
They are not a comprehensive record of all the matters arising, and in patticular we cannot be held
responsible for reporting all risks in your business or all control weaknesses. This report has been
prepared sotely for your use and should not be quoted in whole or in part without our prior written
consent. No responsibility to any third party is accepted as the report has not been prepared for, and
is not intended for, any other purpose.

We would like to express our appreciation for the excellent cooperation we have received from
management and employees with whom we worked.

We appreciate having the opportunity to meet with you and to respond to any questions you may have
about our audit, and to discuss any other matters that may be of interest to you.

Sincerely,

MNP cer

Chartered Professional Accountanis

MNP LLP

Commerce Tower

PO Box 1, Suite 500, 15 Dorchester Street, Sydnay NS, B1P 6G9 T: 902.535.3900 F: 502.564.6062
D PRAXITY’ MNP.ca
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Introduction

As auditors, we report to the Mayor and Council on the results of our examination of the consolidated financial
statements of Cape Breton Regional Municipality (the "Municipality”) and financial statements of the Cape Breton
Regional Municipaiity Water Utility (the "Water Utility") as at and for the year ended March 31, 2022. The purpose
of this Audit Findings Report is to assist you, as members of the Audit Committee, in your review of the results of
our audit. To facilitate in your understanding of our findings, Appendix A to this report summarizes our audit
process.

Our report will discuss the status of our engagement, as well as communicate to you significant audit, accounting
and reporting matters arising from our procedures.

We hope that this report is of assistance to you, and we look forward to discussing our findings and answering
your questions.

Engagement Status

We have substantially completed our audit of the consclidated financial statements of the Municipality and Water
Litility and are prepared to sign our Independent Auditor’s Report subsequent to completion of the foflowing
procedures:

e Receipt of the signed management representation letter;
» Discussion of subsequent events with the Audit Committee;

« The Council's review and approval of the Municipality's consolidated financial statements and the
Water Utility financial statements.

Independent Auditor’s Report

We expect to have the above procedures completed and to release our Independent Auditor’s Report on
Septermber 28, 2022,

Uniess unforeseen complications arise, our Independent Auditor’s Report will provide unmodified opinion to the
Mayor and Council of the Municipality and the Water Utility. A draft copy of our proposed Independent Auditor's
Report has been included with this report.

Cape Breton Regional Municipality - March 31, 2022 Audit Findings
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Significant Audit, Accounting and
Reporting Matters

Audit and Reporting Matters

The following significant matters arose during the course of audit that we wish to bring to your attention.

Comments
Changes from Audit Service There were no deviations from the Audit Service Plan previously
Plan presented to you. Please refer to Appendix B for the significant areas

and our audit responses.

Difficulties Encountered No significant limitations were placed on the scope or timing of our
audit.
identified or Suspected Fraud Due to the inherent limitations of an audit and the nature of fraud,

including attempts at concealment through forgery or collusion, an audit
conducted in accordance with Canadian generally accepted auditing
standards cannot be relied upon to detect fraud.

While our audit cannot be relied upon to detect all instances of fraud,
other than as disclosed by management, no incidents of fraud, or
suspected fraud, came to our attention in the course of our audit.

Identified or Suspected Non- Nothing has come to our attention that would suggest any non-
Compliance with Laws And compliance with laws and regulations that would have a material effect
Regulations on the financial statements.

Matters Arising in Connection No significant matters arose during the course of our audit in

With Related Parties connection with related parties of the Municipality.

Significant Deficiencies in Qur audit process focuses on understanding the controls utilized in
Internal Control management’s reporting systems, including for estimates, to the extent

necessary to identify overall and specific financial reporting risks. This
risk assessment allows us to cencentrate our audit procedures on high
risk areas and, where possible, place reliance on controls within the
financial reporting system to reduce the extent of our testing.

It is important to note that our assessment was not, nor was it intended
1o be, sufficient to comment or conclude on the sufficiency of internal
controls.

Cape Breton Regional Municipality - March 37, 2022 Audit Findings 2
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Comments

We are required under Canadian generally accepted auditing standards
to communicate all significant deficiencies identified during an audit to
the Audit Committee on a timely basis. However, we may not be aware
of all significant deficiencies that do, in fact, exist.

While our review of controls was not sufficient to express an opinion as
to their effectiveness or efficiency, we have detected significant
deficiencies in internal control. These deficiencies are reported in the
Management Letter,

Going Concern

No events or conditions were identified during the audit that may cast
significant doubt on the entity's ability to continue as a going concern
including: Whether the events or conditions constitute a material
uncertainty, whether management's use of the going concern basis of
accourtting is appropriate in the preparation of the financial statements,
adequacy of related disclosures, eic.

Matters Arising from
Discussions With Management

We would like to formally acknowledge the cooperation and assistance
we received from the management and staff of the Municipality.

There were no significant matters discussed, or subject to
correspondence, with management that in our judgment need be
brought to your attention.

Significant Differences

One significant adjustment was proposed to management with respect
to the March 31, 2022 Water Utility financial statements. A summary of
significant differences has been included as Appendix C to this report.

Final Materiality

Materiality is a concept used 1o assess the significance of misstatements
or omissions that are identified during the audit and is used to
determine the level of audit testing that is carried out. The scope of our
audit work is tailored to reflect the relative size of operations of the
Municipality, and is affected by our assessment of materiality and audit
risk.

Final materiality used for the consolidated financial statement audit was
$6,022,000 for the water utility financial statement audit was $818,700 for
March 31, 2022.

Cape Breton Regional Municipality - March 31, 2022 Audit Findings 3
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Auditor’s Views of Significant Accounting Practices

The application of Canadian public sector accounting standards allows and requires the Municipality to make
accounting estimates and judgmenits regarding accounting policies and financial statement disclosures.

As auditors, we are uniguely positioned to provide open and objective feedback regarding your Municipafity's
accounting practices, and have noted the following items during the course of our audit that we wish to bring to
your attention.

Area Comments _

Accounting Policies The accounting policies used by the Municipality and Water Utility are
apprepriate and have been consistently applied.

Accounting Estimates Solid Waste Management Facilities Liability

The Nova Scotia Environmental Protection Act established regulatory
requiremenits for the closure and long-term maintenance of landfill sites.
A reguirement of the Act is that the Municipality is required to plan and
provide closure and post closure maintenance of their landfill sites.

Costs used in the determination of this liability estimate is based on the
cost per hectare used to remediate the Sydney landfill in 2007, the cost
of which was updated by a professional firm in 2019. Each year,
management adjusts the cost for inflation, regulation {if applicable) and
competed remediation sites. A future value is then applied and present
value calculated based on a rate from a reliable source.

This process is reasonable given the inputs and values known to
management.

Financial Statement Disclosures The disclosures made in the notes to the consolidated and Water Utility
financial statements appear clear, neutral and consistent with our
understanding of the entity and the amounts presented in the
consolidated and Water Utility financial statements,

Other Matters

Management Representations

We have requested certain written representations from management, which represent a confirmation of certain
oral representations given to us during the course of our audit. These letters, provided by management, have
been included as additional material to this report.

Cape Breton Regional Municipality - March 31, 2022 Audit Findings 4
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Auditor Independence

We confirm to the Audit Committee that we are independent of the Municipality and Water Utility. Our letter to
the Audit Committee discussing our independence is included as part of the additional materials attached to this
report.

Cape Breton Regional Municipality - March 31, 2022 Audit Findings
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Appendix A - MNP Audit Process

Our audit was carried out in accordance with Canadian generally accepted auditing standards, and included a
review of all significant accounting and management reporting systems, with each material year end balance, key
transaction and other events considered significant to the consolidated and Water Utility financial statements
considered separately.

Qur audit process focused on understanding the controls utilized in management's reporting systems to the
extent necessary to identify overall and specific financial reporting risks. This risk assessment enabled us to
concentrate our audit procedures on the areas where differences were most likely to arise. Where possible,
refiance was placed on the controls within these systems to reduce the extent of our testing of transactions and
year-end balances. Our assessment was not, nor was it intended to be, sufficient to conclude on the effectiveness
or efficiency of internal controls.

During the course of our audit, we have:

e [Examined, on a test basis, evidence supporting the amounts and disciosures in the consolidated and Water
Utility financial statements;

» Assessed the accouniing principles used and significant estimates made by management;

» Obtained an understanding of the Municipality and Water Utility and its environment, the applicable
financial reporting framewark and the Municipality's and Water Utility's system of interna! control
(regardless of whether we relied on them for the purpose of the audit), sufficient to identify and assess the
risks of material misstatement of the consolidated and Water Utility financial statements and to design and
perform audit procedures;

o Reviewed and assessed those accounting systerms deemed necessary to support our audit opinion;
s Fvaluated the overall consolidated and Water Utility financial statement presentation;

e Performed a subseguent events review with management,

» Reviewed and assessed the status of contingencies, commitments and guarantees; and

+ Reviewed and assessed exposure to environmental liahilities.

We have obtained written representations from management, included as additional materials following this
report, in arder to confirm oral representations given to us and reduce the possibility of misunderstanding.
Specifically, we have obtained written confirmation of significant representations provided on matters that are:

e Directly related 1o items that are material, either individually or in the aggregate, to the consolidated and
Water Utility financiai statements;

e Not directly related to items that are material to the consolidated and Water Utility financial statements,
but are significant, either individually or in the aggregate, to the engagement; and

s Matters relevant to management judgments or estimates that are material, either individually or in the
aggregate, to the consolidated and Water Utility financial staternents,

Cape Breton Regional Municipality - March 31, 2022 Audit Findings 6
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Appendix B - Significant Risk Areas

and Responses

Significant Risk Areas and Responses

Significant Risk Area

Site contamination and landfill liabilities/asset
retirement obligations

Risk that financial records have not been updated for
new estimated restoration costs.

Response and Conclusion

Recalculated estimate and assessed source
documents and assumptions.

No issues noted.

Accrued employee benefits

The information used to calculate portions of the
liability are not compiled annually and therefore
subject to significant management judgement and
estimate uncertainty

MNP obtained management's assessment of the
liability, and recalculated and substantively tested the
batance and assumgptions, including retirements,
union and COLA increases.

While the calculations are reasonable based on the
information used, it is not a comprehensive
revaluation of the estimate.

Tax revenues

Risk that all revenue received has not been recorded

Performed substantive test of details on tax accounts
to ensure proper tax amount applied to account
(amount, classification)

Performed substantive analytical procedure based on
PVSC values for CBRM for the year compared to

recorded tax revenue.

No issues noted.

Government grants, grants-in-liey, transfers

Risk that grants-in-lieu received were not properly
recorded

Performed substantive test of details to ensure
proper amounts received/recorded.
No issues noted.

Other Revenue

Risk that all revenue received has not been recorded.

Reviewed supporting documentation for individual
items exceeding our high value threshold as well as
substantive test of details for remaining poputation
based on high risk factor to ensure proper
recording/receipt of sale.

No issues nated.

Cape Breton Regional Municipality - March 31, 2022 Audit Findings
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Appendix B - Significant Risk Areas
and Responses (continued from previous page)

Interest on tax accounts

Risk of improper calculation of resident tax interest.

Recalculated interest on tax accounts.
No issues noted.

Water Utility Revenue

Risk that all revenue received has not been recorded

Performed substantive test on water accounts
ensuring proper recording and calculation. Perform
substantive analytical calculation of water revenue
based on usage and base charges o determine
overall reasonableness of water revenue,

No issues noted.

Cape Breton Regional Municipatity - March 31, 2022 Audit Findings
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Appendix C - Summary of Significant
Differences

See attachment for details of Significant Unadjusted Differences.

Canadian generally accepted auditing standards require that we request of management and the Audit
Committee that identified unadjusted differences be corrected. We have made this request of management,
however based on both quantitative and qualitative considerations management has decided not to correct those
identified differences that remain unadjusted. They have represented to us that in their judgment the unadjusted
differences are, both individually and in the aggregate, not material to the consolidated and Water Utility financial
siafements.

We concur with management’s representation that the unadjusted differences are not material to the
consolidated financial statements and, accordingly, these unadjusted differences have no effect on our
Independent Auditor's Report.

Cape Breton Regional Municipality - March 31, 2022 Audit Findings 9
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Draft Independent Auditor's Report

(See Aftached)
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Independent Auditor's Report

To Her Worship the Mayor and Members of Council of Cape Breton Regional Municipality:

Opinion

We have audited the consolidated financial statements of Cape Breton Regional Municipality and its subsidiaries (the
“Municipality"), on pages 2-21, which comprise the consolidated statement of financial position as at March 31, 2022,
and the consolidated statements of financial activities, changes in net debt and cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant acc__ounfihg_policies.

in our opinian, the accompanying consolidated financiat statements present fairly, in all material respects, the
consolidated financial position of the Municipality as at March 31, 2022, and the results of its'consolidated financial
position, changes in its net debt and its consolidated cash flows for the year then encfed in'accordance with Canadian
public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepté’d..a_u_d&iﬂg standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Municipality in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilted
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for, our opinion.

Other Matters - Supplementary Information :

Our audit was conducted for the purpose of forming ah. opxmon on the consclidated financial statements taken as a
whole. The supplementary information included an pages 22 - 28 is presented for the purposes of additional
information and is not a required part of the consofidated financial statements. Such supplementary information has
been subjected to the auditing procedures abpiied, only to the extent necessary to express an opinion on the audit
of the consolidated financial statemez‘sts'a’s_ a whole.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements :

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal contral as management
determines is necessary to'enable the preparation of consolidated financial statements that are free from material
risstatement, whether due tofraud or error.

In preparing the co"rfsolic__iated financial statements, management is responsible for assessing the Municipality's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Municipality or to cease operations,

or has no-reaiistic alternative but to do so.

_ _Tho_s_é"'char_g_ed with governance are responsible for overseeing the Municipality's financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are t obtain reasonakle assurance about whether the consolidated financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our:
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when |t
exists. Misstatements can arise from fraud or efror and are considered material if, individually or in the aggregate;

they could reasonably be expected 1o influence the economic decisions of users taken on the basis of these
consolidated financial statements. ;

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercuse professmnal
judgment and maintain professional skepticism throughout the audit. We also: S

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not-detecting a material
misstaternent resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in "order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of & expressang an opinion on the effectiveness
of the Municipality's internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management. S

+ Conclude on the appropriateness of management's use of the gomg concern basis of accounting and, based
on the audit evidence obtained, whether a material _uncertamty exists related to events or conditions that
may cast significant doubt on the Municipality's ability 1o continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw-attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadeguate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report,
However, future events or conditions may cause‘the Municipality to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the coras_olidét_ed financial statements represent the underlying transactions and
events in a manner that achieves.fa%r' presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Municipality to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with t_hose"‘charged with governance regarding, among other matters, the plarned scope and

timing of the audit and .-s'ign_i_fiéé’h’( audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Sydney; Nbv_@ Scotia

Chartered Professional Accountants
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Independent Auditor's Report

To Her Worship the Mayor and Members of Councit of Cape Breton Regional Municipality Water Utility.

We have audited the financial statements of Cape Breton Regional Municipality Water Utility (the "Water Utility),
which comprise the siatement of financial position as at March 31, 2022, and the statements of financial activities,
operating fund surplus, reserves and cash flows for the year then ended, and notes to the fmancral statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in ail material respec__t_s_,' the financial position of
the Water Utility as at March 31, 2022, and the results of its financial performance and its cash flows for the year then
ended in accordance with the Accounting and Reporting Handbook for Water Utilities in Nova Scotie.

Basis for Opinion

Without modifying our opinion, we draw attention to Note 1 to the financial statements which describes the basis of
accounting. We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Watgr__Uﬂhty in accordance with the ethical
requirements that are relevant to our audit of the financial statements'in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We! bel;eve that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our Oplnlon ' :

Responsibilities of Management and Those Charged wnth Governance for the Consolidated Financiat
Statements :

Management is responsibie for the preparation and fair_p_reéentatiog of the financial statements in accordance with
the Accounting and Reporting Handbook for Water Utilities in Nova Scotia, and for such internal control as
management determines is necessary to enable ’{he preparanon of financial statements that are free from material
misstaternent, whether due to fraud or error.

In preparing the financial staterments, mana'gement is respensible for assessing the Water Utility's ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management esther |ntends to lguidate the Water Utility or to cease operations, or has no realistic
alternative but to do S0.

Those charged with gove__r_nante_are' responsible for overseeing the Water Utility's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to'obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian.generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materfal if, individually or in the aggregate, they

...could reasonably be expected to influence the economic decisions of users taken on the basis of these financiat
statements.
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As part of an audit in accerdance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material _
misstatemnent resulting from fraud is higher than for one resulting from error, as fraud may involve coEIusmn
forgery, intentional omissions, misrepresentations, or the cverride of internal control. -.

+ Obtain an understanding of internal control relevant te the audit in order to design audit procedures that’
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effec’aveness
of the Water Utility's internal control. = :

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accountmg estamates
and related disclosures made by management. :

+ Conclude on the appropriateness of management's use of the going concern basis.of; accountlng and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or.conditions that
may cast significant doubt on the Water Utility's ability to continue as a going concern, If we conciude that a
material uncertainty exists, we are required to draw attention in our auditor's report 1o the related
disclosures in the financial statements or, if such disclosures are inadequate, to-modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our-auditor's report. However, future
events or conditions may cause the Water Utility to cease to continue-as'a going concern,

» Fvaluate the overall presentation, structure and content of the finandial statements, including the disclosures,
and whether the financial statements represent the underlying transactior_is and events in & manner that
achieves fair presentation. ' '

+ Obtain sufficient appropriate audit evidence regarding the i nancaaE mformanon of the entities or business
activities within the Water Utility to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion. :

We communicate with those charged with governance régarciiﬁg,- among other matters, the planned scope and

timing of the audit and significant audit findings, mcludmg any significant deficiencies in internal control that we
identify during our audi, y :

Sydney, Nova Scotia

Chartered Professional Accountants
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Management Representations

(See Attached)
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Cape Breton Regional Municipality
320 Esplanade
Sydney, NS B1P 789

September 28, 2022

MNP LLP
Commerce Tower 15 Dorchester St.

Suite 500 PO Box 1 '
Sydney, Nova Scotia B1P 6G9
To Whom It May Concern; \/

e

In connection with your audit of the consolidated financial ﬁmqnts of Cape Breton Regional Municipality {the
“Municipality”) as at March 31, 2022 and for the year then ended, w?ﬁerejgy confimdo the best of our knowledge
and belief, the following representations made to )cgg_ during the course of your audit. /

— MM___ \""\.,/
We understand that your audit was made in acct/:gfance ith Canadian generally acpepted auditing standards.
Accordingly, the audit included an examination of the ac&ti\wgaﬂem ontrols /Zud related data, and tests of
the accounting records and such other auditing proce‘ﬂu_ies adyou/considered necessary in the circumstances, for
the purpose of expressing an opinion on the consolidated‘ﬁnanyc\:a{ statdmenis, We also understand that such an
audit is not designed to identify, nor can it necessarily be expected to disclose, misstatements, non-compliance
with faws and regulations, fraud or othe;i‘r’reguia?i\t‘res, should the‘re\% any,

F

-~

Certain representations in this letter afe desgribed as being limited to mattzs that are material. An item is
considered material, regardless of ity mongtary valué, if iti probable tha? its omission from or misstatement in the

consolidated financial statements would i u_ence/he decision o nable person relying on the consolidated
financial staternents, - > 4

\‘\\\ ""‘\.
Financial Statements ~. N

1. We have fulfilled our regpansibiitiesas get oa?“m\ﬁ\we termis-6f the audit engagement letter dated April 27,
2022, for the preparation and fair presenta‘tieqof the Municipality's consolidated financial statements in
accordance with Canadian public sector accouniting st ndards. We believe these consolidated financial
statements are complete and esgnt fairly, in all material respects, the financial position of the Municipality as
at March 31, 2022 and t\ﬁé*;ﬂe&ts of i’ts-ogsr\atio s andfits cash flows, in accordance with Canadian public sector

accounting standards. s ~.

2. Alltransactions have been recordecmw.@mg records and are reflected in the consolidated financial
statements, and are reported in the appropriate period.

3. We acknowledge that we are responsible for the accounting policies followed in the preparation of the
Municipality's consolidated financial statements. Significant accounting policies, and any related changes to
significant accounting policies, are disclosed in the consolidated financial statements. The selection of
accounting policies is appropriate in accordance with the reguirements of Canadian public sector accounting
standards, and are applied consistently throughout the consolidated financial statements.
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0.

"

12

13.

4,

All significant judgments made in making the accounting estimates have taken into account all relevant
information of which we are aware.

The selection and application of the methods, assumptions and data uged in making the accounting estimates
are consistent and appropriate.

The assumptions relevant {0 accounting estimates and disclgsures, aaprapr ateEy feflect our intent and ability to
carry out specific courses of action on behalf of the entity.

Disclosures related to accounting estimates, including disclosyres describing estimation unezainty, are
complete and are reasonable in the context of Canadidn pubfic secto/*a counting standards.

No subsequent event requires adjustment to the agpountl W/ées ayd related disclosures included in the
financial statements,

We are aware of and concur with the contents and results of th\‘attached joUrnal entries prepared by you, and
accept responsibility for the consolidated fi nancial ial statement effects oﬁhehentnes /

T ——

‘“““-"""w—»-

We believe the effects of those uncorrectedc\nsoh ed financial statérnan erences aggregated by you
during the audit are immaterial, both individudlly and'in the a0gregate, to the fonsolidated financial

staternents taken as a wheole, A summary of these\dlﬁereWas begn attached to this written representation.

Related party relationships and transactions have been approprla Iy accounted for and disclosed in
accordance with the requirements of Ca;smubhc sectoﬂa@u g standards.

Canadian public sector accountihg st?ﬁdards réquirgsdjustment or disclosure have been adjusted or disclosed

All events or transactions that hag/e occﬁ/ red s}?seq ent tg the staterent of financial position and for which
appropriately in the consolidated financial statements,
Y ey ~./ e

~

We further acknowledge the foliovm‘g‘ﬁem\relaté ecifically to COVID-19:

e We have assessMact OTEQVID 19°ba the Mynicipality's operations and have provided you all
information rejévant te"thmmpact ith had an is anticipated to have on the Municipality's

operations. e/ \\ N

e We have made av the to you all source dogumentation requested, whether in original or
scanned/efectronic format. Where infor atn'.\; has been provided in scanned/electronic format, it has
been accurate%p@uced.‘*\\

¢ All events or transactions-that havé ecfurred'subsequent to the statement of financial position and for
which Canadian public sector"ascounting standards require adjustment or disclosure have been
adjusted or disclosed appropriatelyi ~£Q§/clonsolidated financial statements.

Al plans or intentions that may affect the carrying value or classification of assets and liabifities are
appropriately reflected in the consolidated financial statements in accordance with Canadian public sector
accounting standards,
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15,

16,

17.

8.

19.

20.

21,

22.

23,

24.

25

All liabilities, both known and contingent, requiring recognition or disclasure in the consolidated financial
statements in accordance with the requirements of Canadian public sector accounting standards have been
adjusted or disclosed as appropriate. -

All outstanding and possible claims, whether or not they have bgen distussed with fegal counsel, have been
disclosed to you and are appropriately reflected in the consclidated firancial statements.

All assets, wherever located, to which the Municipality had satisfactorytitle mtgnd, have been fairly
stated and recorded in the consolidated financial statements:Ihe assets are from hypathecation, liens and
encumbrances, except as noted in the consalidated ﬁnaryﬁil*statements. We have disclgsed the nature and

carrying amounts of any assets pledged as collateral. AlYassets of uncertain value, and reStrictions imposed on
assets, are appropriately reported in the consolidaied financjal statew;m7

All aspects of laws, regulations or contractual agreements, iudiyénon compliance, are appropriately
reflected in the consolidated financial statements. ™ ™

e
All cash accounts have been appropriately recorded in the consdlidated finanitial statements and all terms and
associated conditions have been disclosed to you | in full. We have provided you with the most current banking
agreements, T — T
Accounts and contributions receivable are c&c\tly t};szmy the ?zco_rgé _apd represent valid claims as at
March 31, 2022, An appropriate aliowance has bee\'\msad‘é or josses from uncollectible accounts and for costs
or expenses that may be incurred with respect to saled-madeor seryices rendered.

i
Inventary is correctly recorded in th Eonsoligéted\ﬁnanciai s‘hﬂemenﬁ in accordance with the requirements of
Canadian public sector accounting/standards, All re\s%uijed provisiqgs ig slow-moving, obsolete, and
n

unsaleable stock have been recoptied. LF(vento Y, doet not include ah; oods on consignment to others or

goods invoiced to customers, z
Al charges to tangible capital a andﬁ itions/Under capital leases represent capital expenditures. No
expenditures of a capital nature were ehatged to éperations of the Municipality, Depreciation of property, plant

and equipment and equipm nder capita ’rea% has recorded according to our best estimates of their
useful lives. All events or drcumstances ?g"lving\rise terimpairments are appropriately reflected in the

consolidated ﬁnanci:lj atememst"\\ :

Government transfe, have@recognized when the transfer is authorized, and all eligibility criteria have

bee' | EEt.
\ \
h""‘«-..

Al long-term debt and capital 2a oblig?ﬁo has peen appropriately recarded in the consolidated financial
statements. All payments and accrued interest have/been accounted for. The current portion of long-term debt
and capital lease obligations is appropriately ied. All terms and conditions have been fully disclosed in
the consolidated financial statements, We have provided you with the most current debt and financing
agreements.

Revenue has been recognized only where sales have been made and items delivered, or services rendered, and
the amounts have been coilected or are cof'ectible. Revenues do not ‘nclude any amounts arising from
consignment sales or from any other transaction from which the Municipality is not entitled to the proceeds.

Page 96



26. We have identified all financial instruments, including derivatives, and hedging relationships. These have been

27,

Information provided

1.

appropriately recorded and disclosed in the consolidated financial statements in accordance with the
requirements of Canadian public sector accounting standards. IS

We have identified alf known or potential contaminated sites and the ¢osts associated with the remediation of
these sites have been appropriately accounted for and disclosed in thefinancial statements in accordance with

Canadian public sector accounting standards, \

We have responded fully to all inquiries made to us an ave ade available to you:

e A complete record of all financial records thay are r evantt /\eparation and presentation of the
consolidated financial statements, and relatgd data™a : utes a?fthe meetings of Council held
throughout the year to the present date as WeiLas s tES of recent meetings far which minutes
have rot yet been prepared;

= Additional information that you have requested from us ?br the purpase.of your audit;

s Unrestricted access to persons wnthln the entlty from whom you deLermmed it necessary to obtain audit
evidence. T e—

—__._

nmnd operation of controls that

We have assessed the risk that the consohdated fi nancaal\stateme s may be materially misstated as a result of

We acknowiedge management’s responmballty ar ti;\des:gn, plerm
have been designed to prevent and detect fraud. \

fraud, and have determined such risk fo be Iow‘\ \

. -\ V\’- - » . .
Where the impact of any frauds susgéctecf ffe?uds. and non-complighce or possible non-compliance with
laws and regulations, has a matgrial effect on the consdlidated finangial statements, we have disclosed to you

all known significant facts relattng theTrsatp, |nJ ding circumstances Involving management, employees having
signficant roles over contro’s, ancLQ\hers have’‘made known to you any allegations of fraud or suspected
fraud communicated by employees, f5 rﬂ:.e%:npio\(yees analysts, regulators and others. The effects of such

events, if any, are properly p /gsented in the olidate ncial statements.
We have disclosed to ay/g all deﬁcrem@\m the dessgn o\cm ration of internal controls over financial reporting
of which we are awar ~~ .

financial statements, inatrding\non-comgl'ance.
-~ T

We have disclosed to you the idem;::ate parties to the Municipality and all related party
relationships and transactions of which we are-awatre.

We have no know'edge of side agreements (contractual or otherwise) with any parties that have not been
disclosed to you.

We have disclosed to you all dspects of laws, reg)latio s or contractual agreements that may affect the

The previous year's representation letter dated September 29, 2021 is still applicable to the prior year's
consolidated financial statements, and no matters have arisen that require restatement of those consolidated
financial statements.
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10. There are no discussions with your firm's personnel regarding employment with the Municipality.

.
Professional Services
1. We acknowledge the engagement letter dated April 27, 2022, svhich $tates the terms of reference regarding
your professional services, \\

2. We are not aware of any reason why MNP LLP would not/b m&&;m dent forpurposes of the
‘\\' \

Municipality’s audit.

T

Sincerely,
\\\‘
N""-.

\

Cape Breton Regional Municipality
~
‘\\\-
;T — \\/
{ ——
e W
[T

Signature
. N \/
N /
~
~ \ ™

\\-\
.

anh w\
N “
AVan S/
/ L .
/ .-/ ¢ /
J— ‘«.x__-\_ . .. -
,ff “‘**«\1\ - ~— /
/ T T -
;i
! / ‘
/ L oo
)

Page 98



Cape Breton Regional Municipality Water Utility
320 Esplanade
Sydney, NS B1P 789

September 28, 2022

MNP LLP

Commerce Tower 15 Dorchester St.
Suite 500 PC Box 1

Sydney, Nova Scotia B1P 6G3

To Whom It May Concern: \/
~

e
In connection with your audit of the financial statements of Cape.Breton Regional Municipality Water Utility (the
"Water Utility") as at March 31, 2022 and For the year then ended, we\hereby con rmg& the best of our know'edge
and belief, the following representations made to [you dunng the course of . au audit, /

We understand that your audit was made in acu/ rdance with Canad:an generallyaceepted auditing standards.
Accordingly, the audit included an examination of the a?:}oqntmg systemn, controls/and related data, and tests of
the accounting records and such other auditing proc€dures axyo cons ered necessary in the circumstances, for
the purpose of expressing an opinion on the financial statements’ We éo understand that such an audit is not
designed to identify, nor can it necessarily be expected to distlgse, migstatements, non-compliance with laws and
regulations, fraud or other irregularities, Fould thers be any, \

Ceriain representations in this letter are de nbed as beihg limited to}ra ers that are material. An item is
considered material, regardless of itd monétary valyfe, if £18 probable th f its omission from or misstatement in the
financial statements would influenge the ec@n fa reasonabie_p_e[soz relying on the financial statements.

Financial Statements s s

1. We have fulfilled our res onmbllntte;;\et«out in thederms of the audit engagement letter dated Aprii 27,
2022, for the preparatign and fairpre: ntatmk bf\he Wate Utility's financial statements in accordance with
Accounting and Repofting Handbook for Water Utitities in Nova Scotia. We believe these financial statements
are complete and ppesent fairly, in all material respec\t the financial pasition of the Water Utility as at
March 31, 2022 and-the result efgoperatlons and :t§ cash flows, in accordance with Accounting and
Reporting Handbook fw Utilifles jn Nov75c

2. All transactions have been recorded m“th@ g records and are reflected in the financial statements, and
are reported in the appropriate period

3. We acknowledge that we are responsible for the accounting policies foliowed in the preparation of the Water
Utility's financial statements. Significant accounting policies, and any related changes to significant accounting
policies, are disclosed in the financial statements. The select'on of accounting policies is appropriate in
accordance with the requirements of Accounting and Reporting Handbook for Water Utitities in Nova Scotia,
and are applied consistently throughout the financial statements.
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0.

1

12,

13.

All significant judgments made in making the accounting estimates have taken into account all relevant
information of which we are aware.

.
The selection and application of the methods, assumptions and data usgd in making the accounting estimates
are consisient and appropriate. /

The assumptions relevant to accounting estimates and disclogures appropriately reflect our intent and ability to
carry out specific courses of action on behalf of the entity.

Disclosures related to accounting estimates, including d:;ﬁ‘s‘wes describing m @amty are
@

complete and are reasonable in the context of Accountihg and Reparting Handbook for r Utilities in Nova

Scotia /7
No subsequent event requires adjustment o the aomunti .gstimates and related disclosures included in the
financial statements.

‘-\
We are aware of and concur with the contents and results of theﬁt{ached joUrnal entries prepared by you, and
accept responsibility for the financial stateme/n’ggf_fects of the entnes,\\

—b'_\——-.__\__ -

We believe the effects of those uncorrected@x;ncramg_tement differences @ agg egated by you during the audit
are Immaterial, both individually and in the ag regate\t\o the Titrancia tatem ts taken as a whole. A summary
of these differences has been attached to this writte ep?‘ese atio

Related party relationships and transactic s have been a Roprla ly accounted for and disclosed in
accordance with the requirements of’ Accounttn \and Reporfrqg Han book for Water Utilities in Nova Scotia.

All events or transactions that haye rredmbsec%ent j(e] the sta ent of financial position and for which
Accounting and Reporting Han boob/?:r Watef Utilities in Nova Scofia require adjustment or disclosure have
been adjusted or disciosed ap ropnatel in thé fmanccai sta

We further acknowledge the fotloMrelatéﬁ\s ecifically to COVID-19:
‘\_\
\LIP -19°on.the Water Utility’s operations and have provided you al
information rejévant 'DO‘TH‘&“?HQ.Q\C’( it hashad an\/c is anticipated to have on the Water Utility's
operatians. /
e We have made av. llable to you aI! source d:jumentatlon requested, whether in original or

been accurate\rep aduced™~_

o All events or transactrohsi at havé-océurre subseguent to the statement of financial positicn and for
which Accounting and Repo andbo for Water Utilities in Nova Scatia require adjustment or
disclosure have been adjusted or dis ;gd appropriately in the financial statements,

scanned/electranic fofmat. Whare mfy or has been provided in scanned/electronic format, it has

14. All plans or intentions that may affect the carrying value or classification of assets and liabilities are

appropriately reflected in the financial statements in accordance with Accounting and Reporting Handbook for
Water Utilities in Nova Scotia,
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15.

16.

17.

18.

18.

20.

21.

22,

23.

24,

25.

All liabilities, both known and contingent, requiring recognition or disclosure in the financial statements in
accordance with the requirements of Accounting and Reparting Handbook for Water Utilities in Nova Scotia
have been adjusted or disclosed as appropriate, e

All outstanding and possible claims, whether or not they have bgen discussed with legal counsel, have been
disclosed to you and are appropriately reflected in the financiaf statefants.

. . P .
All assets, wherever located, {0 which the Water Utility had gatisfa DM ernG, have been fairly
stated and recorded in the financial statements, The assets

frée from h;ﬁbmﬁf;cz, teqs and
encumbrances, except as noted in the financial statemer;@\h‘e have disclosed the re and/carrying

amounts of any assets piedged as collateral. All assets ¢f uncertain value, and restrictior?lméosed on assets,
are apprapriately reported in the financial statements

All aspects of laws, regulations or contractual agregtents, ircluding nonfcompliance, are appropriately

reflected in the financial statements, l\”‘“\

M\\-.._ \-\
All cash accounts have been appropriately recorded in the ﬁnanaa{-széj}emeﬁmaagd all terms and associated
conditions have been disclosed to you in fult;_wi have provided you wiih-tbg\\ mosy current banking

agreements. T—— ~f

Qe
Accounts and contributions receivable are cortectly descnibed i the records and represent valid claims as at
March 31, 2022, An appropr ate allowance has been made Q/Josses '{rom uncollectible accounts and for costs
or expenses that may be incurred with respect to sak@s\made or sepvices rendered,

s "
Inventory is correctly recorded in th "ﬁnancﬁ?fatgments in’ corch‘ﬂce with the requirements of Accounting
and Reporting Handbook for Watgr Utilities.in Nova Scotia. All 1 quii;e? provisions for slow-moving, obsolete,
and unsaleable stack have been fecordéd. |nvento;}does not include/any goods an consignment to others or
goods invoiced to customers, - :

All charges to tangible capital assefs repres tcag@l expenditures. No expenditures of a capital nature were
charged to operations of the Water Utility, Depreciation of property, plant and equipment has been recorded
according to our best estima their usefhlives. AQEEWents or circumstances giving rise to impairments are
appropriately reflectedi/'the financial sﬁm@ts. .

Government transfer;fhave /b/een recognized when'the transfer is authorized, and all eligibility criteria have
been met. | '

i
All long-term debt has béengrpproﬁ‘riatej&reco ed E) the financial staterments. All payments and accrued
interest have been accounted forJhe currént.portion of long-term debt is appropriately classified. All terms

and conditions have been fully disc!os%ﬁn cial statements, We have provided you with the most
current debt and financing agreements.

Revenue has been recognized only where saies have been made and items delivered, or services rendered, and
the amounts have been collected or are callectible. Revenues do not include any amounts arising from
consignment sales or from any other transaction from which the Water Utility is not entitled to the proceeds.

Page 101



26. We have identified all financial instruments, including derivatives, and hedging relationships. These have been
appropriately recorded and disclosed in the financial statements in accordance with the requirements of
Accounting and Reporting Handbook for Water Utilities in Nova Scotia.

Information provided
T We have responded fully to all inguiries made to us and hav made availableo you
« A complete record of all financial records that are n to the prepa tlon and-presentation of the
financial statements, and related data and mmute;f ofthe meetings of Coun 1@@@?}0& the year
to the present date as well as summaries of recefit megtings for which minutes h ot yet been
prepared; ;

« Additional information that you have requested frop us f?m/{e}}pose of your audit;
« Unrestricted access to persons within the enfity fro w\\j you determined it necessary to obtain audit
S,

evidence, \

2. We acknowledge management's responsibility for the desugn smﬁtewtat;oﬁaqd operation of controls that

have been designed to prevent and detect fra_ud d e /
‘q—“‘-\"" e
3. We have assessed the risk that the ﬂnancuai atemepts may be matenaliy misstated as a result of fraud, and
have determined such risk to be low. 7 5?

4. Where the impact of any frauds or suspected frauds, ang n\Jcom liance or possible non-compliance with
laws and regulations, has & materal effeci___p the flnancsaigatem ts, we have disclosed to you all known
significant facts relating thereto, inclding csr?mstances invblying mapagement, employees having significant
roles over controls, and others, We'have Inade kno n to you an alle§\ions of fraud or suspected fraud
communicated by employees, fopmer e ployees an iysts, regulatars And others. The effects of such events, if

any, are properly presented in the fi nécaal srt?émems

5. We have disclosed to you all deficigncies in"the de,s"gn or operation of internal controls over financial reporting
of which we are aware.

\
6 We have disclosed ta yo ga;p_e;ts of Taws, re;flatieqs @ntractuai agreemants that may affect the
financial statements, indludin Iian‘t;?.
\\
7. We have disclosed tp you the identities of all féia;ted arties to the Water Utility and all related party
relationships and transactions f-s@ich we are aware.
SN j

disclosed to you.

. T~
8. We have no knowledge of side @EQMWC al or otherwise} with any parties that have not been

9. The previous year's representation letter dated September 28, 2021 is still applicable to the prior year's financia
statements, and no matters have arisen that require restatement of those financial statements.

10. There are no discussions with your firm's personnel regarding employment with the Water Utility,
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Professional Services

1. We acknowledge the engagement letter dated April 27, 2022, whigh{tates the terms of reference regarding

your professional services, ]
2. We are not aware of any reason why MNP LLP wou'd not beée edwﬁnt for purposes of the

Water Utility's audit.
\‘V ;“"\.._N‘ )
Sincerely, /\ \""'w,_‘ *”

M"‘“—
/ _y

/

Cape Breton Regional Municipality Water Utitity /
/ -
\\\‘w, R
e *»-.\\
Signature Title T i
T —— e
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Independence Communication

(See Attached)

Cape Breton Regional Municipality - March 31, 2022 Audit Findings
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September 28, 2022

Audit committee

Cape Breton Regional Municipality
320 Esplanade

Sydney, NS B1P 7B9

Dear Sirs/Mesdames:

We have been engaged to audit the consolidated financial statements of Cape Breton Regional Municipality (the
"Municipality"} as at March 31, 2022 and for the year then ended.

CAS 260 Communication With Those Charged With Governance requires that we communicate with you matters that
are significant to our engagement. One such matter is relatiocnships between the Municipality and its related entities or
persons in financiai reporting oversight roles at the Municipality and MNP 1P and any affiliates ("MNP*) that, in our
professional judgment, may reasonably be thought to bear on our indépendence. In determining which relationships
to report, the Standard requires us to consider relevant rules and related interpretations prescribed by the appropriate
professional accounting body and applicable legislation, covering stich matters as:

(@) Holding a financial interest, either directly or indirectly, 'iﬁ"a""c_l_ient;

(b) Holding a position, either directly or indirectly, that gives tiwé"rig'ht or responsibility to exert significant
influence over the financial or accounting policies'of a client or a related entity;

(€) Personal or business relationships of immediate family, close relatives, partners or retired partners, either
directly or indirectly, with a client or a related-entity; .

(d) Economic dependence on aclient; and... ’

(e) Provision of non-assurance services in additic

n to the audit engagement.

We are not aware of any relationship be__M_eer.a"'t"ﬁégz-_MLsr.\icipali?y and MNP that, in our professional judgment, may
reasonably be thought to bear on our independence, which have occurred from April 1, 2021 to September 28, 2022.

We hereby confirm that MNP is independent with respect to the Municipality within the meaning of the Code of
Professional Conduct of the Chariered Professional Accountants of Nova Scotia as of September 28, 2022.

The total fees charged to the Municipality for audit services for the year ended March 31, 2022 were $49,650.

This report is intended sclely for the use of Audit committee, management and others within the Municipality and
should not be used for any other purposes,

We look forward to discussing with you the matters addressed in this letter as welt as other matters that may be of
interest to you. We will be prepared to answer any questions you may have regarding our independence as well as

other matters.

Sincerely,
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