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CBRM Audit Committee
Agenda

Monday, September 25%, 2017
11:00 a.m.

2™ Floor Council Chambers

City Hall, 320 Esplanade
Sydney, N.S.
Roll Call
Election of Vice Chair
1. Approval of Minutes: (previously distributed)

e September 20, 2016

2. a) Non-Consolidated Statement of Operations for CBRM — Operating Fund for
Year Ending March 31, 2017: Jennifer Campbell, Chief Financial Officer (See

page 3 )

b) Reconciliation of internal numbers to PSAB numbers — Operating Fund:
Jennifer Campbell, Chief Financial Officer (See page 4 )

3. MGM & Associates — Presentations:

a) Draft CBRM Consolidated Financial Statements for Year Ending March 31,
2017 (Seepage 5 )

b) Draft CBRM Water Utility Financial Statements for Year Ending March 31,
2017 (See page 40 )

c) Audit Findings Report for Year Ending March 31, 2017: (To be provided by
the Auditors at the meeting)

d) Draft Management Letter: (To be provided by the Auditors at the meeting)

Note: In—Camera Session with Auditors and Members of the Audit Committee to follow
pursuant to Section 22(2)(g) of the Municipal Government Act.

Adjournment
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Summary Revenues and Expenditures

arch 31, 2017

Departmental

Page 3

Total Annual
Revenue Revenues Budget Variance
Taxes $ 104,113,361 $ 103,903,846 $ (209,415)
Federai Government ] 3,079,830 2,812,050 (267,789)
Federal Government Agencies 786,191 775,687 18,796
Provincial Government 1,886,443 1,909,811 13,368
Prayincial Goevernment Agencies 2,811,274 2,918,883 7,609
Services to Other Local Government 488,846 608,515 119,669
Transit 523,014 622,000 98,286
Environmental Development Services 214,813 282,000 77,187
Licenses & Permits 164,044 155,600 (8,544)
Fines & Fees 850,0M 595,000 44 808
Rentals 645,428 680,079 34,654
Cancessions & Franchises 400,814 400,000 (514)
Return on Investmenis/interest on Texes ) 1,485,003 1,245,000 {250,003}
Finance Revenue 30,010 30,500 480
Sofid Waste Revenue : 2,194,880 2,200,000 5114
Recreation & Cultural Service Programs 1,804,651 1,686,645 (119,106)
Water Utility Charges 4,951,510 4,851,510 a
Unconditional Transfers 15,841,136 15,834,643 (6,492)
Conditional Transfers 3,827,862 4,390,852 563,000
Total Revenue excluding 2016 Flood Costs .- $ 145,889,504 § 146,011,421 $ 121,017
Cost Recovery 2016 Flood Costs 2,380,241 - (2,380,241)
Total Revénue including 2016 Flood Costs % 148,268,745 $ 146,011,421 $ (2,258,324}
Total Annusl
Expendifures Expenditures Budget Variance
Leglslative § 1,352,508 $ 1,458,956 $ 106,448
Administraticn 916,576 1,108,790 192,214
Finance 2,556,463 2,832,019 278,656
Legal 602,166 569,072 (33,004)
Human Rescurces 1,560,271 1,638,145 77,874
Technology & Coemmunications 1,030,408 1,165,464 135,066
Municipal Clerk 490,421 503,017 12,596
Fiscal Services 35,719,719 35,480,906 (228,813)
Occupational Health & Safety 207,787 218,722 11,935
Paollce Services 25,846,473 25,701,620 (144,863)
Fire Services {Inel EMO) 17,007,969 17,185,105 187,136
Engineering & Public Works 42,089,539 43,447,585 1,358,046
. Planning | 2,452,319 2,664,528 212,209
Facllities: Gentre 200 & Arenas 3,721,483 3,042,283 (679,180)
Parks & Grounds : 2,532 968 2,636,703 103,735
Buildings 3,287,437 3,324,603 37,166
Recraation ' 3,220,743 3,012,203 (216,840}
Total Expended excluding 2016 Flood Costs § 144,604,231 $ 146,011,421 $ 1,407,190
2016 Flood Costs 2,480,241 - {2,480,241)
Total Expended including 2016 Flood Costs $ 147,084,473 $ 146,011,421 8 (1,073,082)
Surplus f {Deficit) including 2016 Flood Costs $ 1,185,273

ORIGINAL SIGNED BY

Flnance



CAPE BRETON REGIONAL MUNICIPALITY

Reconciliation of internal numbers to PSAB numbers - Operating Fund

Year ended March 31, 2017 with comparative figures for 2016

ANNUAL SURPLUS/DEFICIT 2017 2016
ANNUAL SURPLUS, INTERNAL F/S 1,185,273 -
RECONCILING ITEMS
Pension adjustment 720,000 1,501,000
Vacation accrual (599,574) -
Surplus allocation (1,905,273) (2,445,690)
(1,784,847) (944,690)
ANNUAL DEFICIT, PSAB (599,574) (944,690)
ACCULULATED SURPLUS/DEFICIT 2017 2,016
ACCUMULATED SURPLUS, INTERNAL FS
BEGINNING OF YEAR - 944,690
ANNUAL SURPLUS, INTERNAL FS 1,185,273 -
Transfers to reserve (1,185,273) {944,690)
ACCUMULATED SURPLUS, INTERNAL FS
END OF YEAR - -
CURRENT YEAR RECONCILING ITEMS
Pension adjustment 720,000 1,501,000
Surplus aitocation {720,000) (1,501,000}
Vacation accrual {599,574}
{599,574) -

PRIOR YEAR RECONCILING ITEMS
Landfill closure liahility

{41,161,800)

(41,161,800}

Vacation accrual {3,830,354) (3,830,354}

Interest accruat (1,471,362) {1,471,362)

Pension asset 8,433,000 6,932,000

Transfer to reserve (2,417,000) {916,000}

Sick benefit accrual 126,153 126,153
{(40,321,363) (40,321,363}

ACCUMULATED DEFICIT, PSAB, END OF YEAR {40,920,937) {40,321,363)
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Consalidated Financial Statem&
CAPE BRET E NAL
MUNICIPALIT
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CAPE BRETON REGIONAL MUNICIPALITY

Consolidated Financial Statements

March 31, 2017
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Management's Responsibility for the Consolidated Finangial Statements

The accompanying consolidated financial statements gf thg Cape Breton Regional Municipality (the
“Municipality”} are the responsibility of the Municipajity's mamagement and have been prepared in
compliance with Ieglslatlon and in accordance with Canddtan ubh ector accounting standards, A

The Municipality's management maintains{a sy internal controls designed to provide
sactions are properly authorized and

The audit committee meets with managementand-the external
financial statements and discuss any signifisant figangial r,
i i i i aqents.

their approval of the consalidated financial state

Professional Accountants,
accompanying Independent
examination and their opinion

Jennifer Campbell,

ief FWV
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CAPE BRETON REGIONAL MUNICIPALITY

Consolidated Statement of Financial Position -

March 31, 2017, with comparative figures for 2016

2017 2016
FINANCIAL ASSETS
Taxes receivable (note 3) $ 16,948,615 $ 15,448,012
Accounts receivable {note 4) 13,695,940 10,199,867
Accrued pension asset (note 5) 9,153,000 8,433,000
39,797,655 34,080,879
FINANCIAL LIABLLITIES
Cheques issued in excess of funds on deposit {noje 25,647,641 12,514,453
Accounts payable and accrued liabilities {note 8) 12,795,798 13,564,674
Accrued intersst on long-term debt 471,382 1,471,362
Due to trust funds 95 290,675
Deferred revenue 3,750,490 3,662,008
Accrued employee benefits 6,073,842 5,234,078
Solid waste management facilities liabilltieg (nofe 9) 41,161,800 41,161,800
Capital lease {note 10) 675,282 476,750
L.ong-term debt (note 1) 94,184,660 105,460,729
185,864,870 183,836,527
NET DEBT N(146,067,315)  (149,755,648)
NON-FINANCIAL ASSETS V
Tangible capital assets (note 12) 380,975,570 375,344,976
Work in progress 0,385,383 7,105,745
Properties acquired at tax sal 1,687,376 1,547,581
Inventory, prepaid expensey and other 3,010,515 2,734,604
/ ( ) p—ﬁ’ 304,958,844 386,732,906
FUND BALANCES (note®.. ™~ / $248,801,529  $236,077,258
Contingencies (note 13) N
See accompanying noles to'consolida ncial statements
On behalf of the Cap egional Mupicipglity
ayor
Clerk
3
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CAPE BRETON REGIONAL MUNICIPALITY

Consolidated Statement of Financial Activities

Year ended March 31, 2017, with comparative figures for 2016

Budget 207 2016
(Unaudited)
REVENUES
Taxes $ 103,903,948 $104,113,361 $ 102,895,129
Grants in lieu of taxes 8,416,331 8,644,345 8,407,908
Services provided to other governments 445 163 336,068 331,728
Sales of services 2,357,676 2,563,226
Ravenue from own sources 9,0 6,739,136 8,287,204
Unconditionat transfers from other
governments 15,841,135 15,873,396
Conditional transfers from cther governments 813,192 355,211
Capital grants 40,230,318 9,464,673
Water utility revenue 16,082,968 16,070,568
Investment income 85/375 103,148
Port of Sydney Development Corporation ,B87, 1,660,013 7,190,179
Gain (loss) on sale of properties - 938,223 {237 ,175)
Disaster recovery — / 2,397,976 -
170,218,786 171,305,197
EXPENSES
General government services 15,795,514 15,287,745
Protective services 40,964,479 338,886,303
Transportation services 35,694,603 36,672,636
Environmental health services 18,472,041 17,733,882
Public heatth and welfare serv:ces 2,112,858 2,132,337
Environmental development service 1,169,528 1,304,555
Recreation and cultural servig 13,324,216 11,525,031
Planning and development gervi 302,118 302,118
Educational services 13,522,080 13,033,828
Port of Sydney Develop 2,306,499 2,512,273
Water Utility expenses 14,609,917 14,896,354
\‘\153 007 769 158,173,853 154,287,062
Excess of revenues ovepexpenses be
the following 6 062,217 12,045,933 17,018,135
NET FINANCING AMD TRAN
Amortization of bo i (127,000) (131,662) (127,324)
CHANGE IN FUND BALANCES $ 5035217 11,914,271 16,890,811
FUND BALANCES, BEGINNING OF YEAR 236,977,258 220,086,447
FUND BALANCES, END OF YEAR $248,891,529 $ 236,977,258
See accompanying notes to consolidated financial statements.
4
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CAPE BRETON REGIONAL MUNICIPALITY

Consalidated Statement of Change in Net Debt

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
CHANGE IN FUND BALANCES § 11914271 % 16,800,811
Tangible capital assets
Acquisition of tangible capital assets {23,366,273) (33,249,113)
Proceeds on disposal of tangible capital assets 551,686 -
Amortization of tangible capital assets 18,122,216 17,579,373
Gain on disposal of tangible capital assets {938,223) -
(5,630,594) (15,669,740)

Other non-financial assets

Decrease (increass) in work in progress +538) 2,445,810
Decrease (increase) in property acquired at tax sale 795) 10,581
Decrease (increase) in inventory, prepaid expenges ang-qther (275,811) 264,350

Z Q / (2,595,344) 2,720,741

DECREASE IN NET DEBT 3,688,333 3,941,812
NET DEBT, BEGINNING OF YEAR 149,755,648) (153,697,460)
NET DEBT, END OF YEAR NN = % (146,067,315) § (149,755,648)
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CAPE BRETON REGIONAL MUNICIPALITY

Consolidated Statement of Cash Flows

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Change in fund balances % 11,914,271 $ 18,890,811
Items not involving cash
Amortization of tangible capital assets 18,122,216 17,579,373
Gain on disposal of tangible capital assets (938,223) -
Pension expense 2,997,000 1,941,000
Change in non-cash working capital
Decrease (increase) in taxes receivable (1,500,603) 665,507
Decrease (increase) in accounts receivable (3,496,073) 3,187,883
Contributions to defined benefit pension pla ,717,000) {3,442,000)
Increase (decrease) in accounts payable and
accrued liabilities 876) 2,074,211
{Decrease) increase in deferred revenu g8,484 (109,623)
{Decrease} increase in accrued employée bgnefits 839,764 (61,041)
Decrease (increase) in inventory, pre
and other (275,911) 264,350
23,265,049 38,990,471
CASH FLOWS FROM FINANCING ACT S
Decrease in due to trust fund {186,680) {154,195)
Issuance of long-term debt 6,244,000 6,200,000
Principal payments on long-term debt W (17,520,069) (17,624,042)
Repayment of capital lease (181,082) -

(11,643,831)

(11,478,237)

(22,086,659) (32,772,363)
551,686 -
(2,279,638) 2,445,810
(39,795) 10,581
/__\\\ (24,754,406) (30,315,972)
NET CHANGE IN CASH A EQUIVALENTS (13,133,188) (2,803,738}
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR (12,514,453) (9,710,715)

CASH AND CASH EQUIVALENTS, END/OF YEAR

$ (25,647,841)

$ (12,514,453)

Supplemental cash flow information
Assets acquired through capital lease

3 379,614

$ 476,750

See accompanying notes to consolidated financial statements.
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

1.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

(©)

(e)

Basis of presentation

These consolidated financial statements of the Cape Breton Regional Municipality {the
“Municipality”) have been prepared, in all materjal_respects, in accordance with Canadian
public sector accounting standards.

Basis of consolidation

of all organizations, committees and loc
financial affairs and resources to the

nues and expenses with respect to the
In these consolidated financial statements

The assets, liahilities, taxation and the;rev

School boards in Ngva the Province under provisions in the
Education Act, and,/unde eévery municipality is required to make a
mandatory contributiofr{q_its sehool/board. The mandatory contribution is set at the value of
the Education Rate, set by rovince. gach year, multiplied by the previous yeai's Uniform

Assessment. The i or_this“centribullon to the Cape Breton-Victoria Regicnal School
Board are recg i i 5y
taxable prop

Rncy assessments and is shown as an expense on the
consolidated '

ent of financialactiVities.
Trust funds
Trust funds and their relafed.gperatjons administered by the Municipality are not included in

the consolidated financial statements, but are reported separately in the Trust Funds financial
statements.

Fund accounting

The resources and operations of the Municipality are comprised of the operating, capital and
reserve funds. Transfers between funds are recorded as adjustments to the appropriate fund
balance, Supporting schedules to the consolidated financial statements are included to show
the financial activities and change in the balance of each fund.
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(f)

(@)

(h)

Basis of accounting

Revenues and expenditures are recorded on the accrual basis of accounting. The acerual
basis of accounting recognizes revenues as they are earned and measurable; expenditures
are recognized as they are incurred and measyrablg as a result of the recelpt of goods or

of of outstanding cheques
and/cash equivalents.

and deposits and temporary lines of creditf andfoverdrafts as ¢as
Tangible capital assets

Tangible capital assets acguired sinee_amdlgamatioy on August 1, 1995 are reported in the
statement of financial position at cost netef_accuntuated amortization. All tangible capital
assels acquired prior to amalgamation have Been written off. They are amortized on a

straight-line basis over their esti gful lives at thedallgiving rates:

N N v ../ Bask Rate
General Fund \/
Buildings Straight-line 40 years
Equipment Straight-line 5-10 years
Streets Sfraight-line 50 years
Sidewalks Straight-line 20 years
Traffic lights Straight-line 20 years
Recreation facilities Straighi-line 5-40 years
Industrial parks Straight-line 40 years
Waterfront develog Straightline 50 years
Wharf — Sydng Straightdine 25 years
Garbage col Straightdine 25 years
Sewer collg Straight-line 50 years
Water fund
Structures andhi Straight-line 75 years
Equipment Stralght-iine 5-20 years
Mains Straightline 75 years
Services and other Straight-line 50 years
Meters Straight-line 20 years
Hydrants Straight-line 60 years
Port of Sydney Development Carporation
Equipment and signs Declining balance 20— 30%
Building Declining batance 5%
Compound Declining balance 5%
Exhibits Declining balance 20%
Computer equipment Declining balance 30%
A full year's amartization is taken in the year of acquisition.
8
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Reserve funds

Certain amounis, as approved by Council of the M
for future operating and capital purposes. Tray
adjustment to the respective fund when approve

icipality, are set aside in reserve funds
to and or from reserves funds are an

(i) Government transfers

{l) Taxation and related revenues w
Property tax billings are prepared by e Municipality based on assessment roils issued by

aly by Coungil, incorporating amounts to be

been purchased and all Trahjlities gelating to the asset have been cleared. Unrestricted
contributions are recognized as Tévenue when received or recelvable if the amount fo be
received can be reasonahbly estimated and collection is reasanably assured.

(n) Employee future benefits
The Municipality has a defined benefit pension plan covering its employees,

Pension expense is included in department expenditures on the consclidated statement of
financial activifies.
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financia! Statements

Year ended March 31, 2017

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{n) Employee future benefits (continued)

The Municipality has adopted the following policies:

(i)

(ii)

The cost of the accrued benefit obligatighs™fjor pensions earned by employees is
actuarially determined using the projectgd bgnefit method prorated on service and
management's best estimate of expgcted plgn investment performance, salary
escalation and retrement ages.

For the purpose of calculating expecte
at fair value.

(iii} ansitional adjustments and actuarlal gains
deferred and amortized on a straight-line
e period of active employees
sg_recognized in the financial statements
and the funding contributions is feflec tatement-ef financial position as net prepaid

benefit expense.

(o) Use of estimates

include the valuatlon of retel
the valuation of {
estimates, actu

consolidated financial statements and
0 management's estimates and assumptions
and carrying value of tangible capital assets, as well as

2017 2016
Operating funds $ (17,074,071} § (9,626,107)
Reserves funds 14,406,954 14,793,489
Capital funds (22,372,401) (15,113,671)
Part of Sydney Development Corporation 291,877 431,836

$ (25,647,641)  § (12,514,453)

10
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

3. TAXES RECEIVABLE

2017 2016

Gross taxes recelvable, beginning of year $ 18,474,120 $ 17,560,873
Current vear's levy of property taxes m 101,394,974 99,562,017
Subtotal 119,869,004 117,122,890
Less

Current year's collections 9,867,469 100,189,398

Reduced taxes 202 28,125

Allowance ﬁ 521261 (1,578,753)
Gross taxes receivable, end of year U 19,453,462 18,474,120
Less

Allowance for uncollectible taxes 2,504,847 3,026,108
Taxes receivable, net —— T~ ¥ 16948615 § 15,448,012

4. ACCOUNTS RECEIVABLE w

N NN\ 2017 2016

Federal government b/ $ 1874033 $ 1,354,505

Provincial government 1,287,699 392127

Other receivables 11,653,833 9,161,219

14,815,565 10,807,851

Less allowance for M 1,119,625 707,984
P

/ / ™~ O\ $ 13,695,940 § 10,199,867

5. EMPLOYEE FUTURE B FIT

a) Defined henefit plan

The Municipality sponsors a contributory defined benefit pension plan for substantially all of
its employees. The plan provides pensions based on length of service and final average
earnings. The average age of the 722 active employees covered by the plan is 47.4 years.
There are 25 former employees who are entitied to deferred pension benefits. At present, the
plan provides benefits for 371 retirees with benefit payments being §6,275,000 in 2017.

11
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CAPE BRETON REGIONAL MUNICIPALITY

Notes io Consolidated Financial Statements

Year ended March 31, 2017

5. EMPLOYEE FUTURE BENEFITS (CONTINUED)
The following summarizes the plan for the fiscal year ended March 31, 2017 and 2016:

2017 2016

Accrued benefit obligation

Balance at beginning of year $ 154,021,000 $ 148,760,000

Current service cost 6,250,000 5,819,000
Benefit payments (6,275,000) {5,894,000)
Interest on obligations /\ 00,000 7,336,000
Accrued benefit obligation, end of year - \16@)00 154,021,000
Deduct plan assets
Balance, beginning of year 160,551,000 159,575,000
Employer contributions 3,717,000 3,442,000
Employee contributions 3,775,000 3,511,000
Benefit payments (6,275,000) (5,894,000)
Interest on average assets 8,058,000 8,005,000
Actuarial gains (losses) [ TTT— 8,769,000 (8,088,000)

Plan assets, end of year \ % E 178,595,000 160,551,000

Funded status — plan surplus 16,898,000 6,530,000
Unamortized actuarial Ios (7,746,000) 1,803,000

Accrued pension ass;.(t 7 \ $ 9153000 § 8,433,000

The significant actuatial as ons in-measuring the Municipality’s accrued benefit
obligation are as follows!

2017 2016

Discount rate 5.0% 5.0%

Expected logg-term-tate of return on agsets 5.0% 5.0%

The Municipality's ne W@){j}énse is computed as follows:
~/

2017 2016
Current service cost $ 6,250,000 $ 5,819,000
Amortization of actuarial losses 880,000 302,000
Employee contributions (3,775,000) {3,511,000)
Interest on average liabilities 7,700,000 7,336,000
Interest on average assets (8,058,000) (8,005,000)

$ 2,997,000 $ 1,941,000

12
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

5. EMPLOYEE FUTURE BENEFITS (CONTINUED)

b)

c)

d)

The actuarial value of net assets and the actuarial present vaiue of accrued pension benefits
are presented on the geoing concern basis. In accordance with the Nova Scotla Pension
Benefits Act (*PBA"), a solvency valuation is performed on the Plan, even though the risk of it
being wound up is remote. The values of the Plaf’s~gssets and liabilities on a solvency basis
are related to the corresponding values calculated #s though the Plan were wound up and
settled on the valuation date, excluding any provigion for future indexing of benefits as

beyond.

Defined Contribution Plan

eht witl be chargeti o fulyre operations.

Based on tie
concern basis.

Other

aluation, thg Municipality had a plan surplus of $59,000 on a going

The Municipality directly provides pension arrangements in respect of former employees.
The cost of such pensions for the year was approximately $258,460 (2016 - $266,400).

6. MISCELLANEOUS TRUST FUNDS

Miscellaneous Trust Funds administered by the Municipality are reported on separately. The total
trust assets under administration at March 31, 2017 are $3,281,477 (2016 - $3,427,796).

13
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

7. FUND BALANCES

2017 2016
General operating fund $ (40,920,937) § (40,321,363)
Water operating fund 348,816 1,228,005
General capital fund 200,758,054 192,832,177
Water capital fund 72,342,599 68,444,765
Port of Sydney Development Corporation 4,188,675 4,516,117
8,717,207 226,699,701
Reserves set aside by council 174/322 10,277,557

7 ] /N § 248,891,529 § 236,977,258

~/

8. ACCOUNTS PAYABLE AND ACCRUED LIA IES

[T ~./ 2017 2016

Trade accounts payable w $ 6,853,942 $ 6,809,673

Payroll and related 1,325,579 2,861,743

Accrued liabilities 1,974,334 1,321,158

Tax sale trust m 2,641,975 2,582,100
N

VAV ) p— v $ 12,795830 § 13,564,674

The Nova Scotia Epvi i i t established regulatory reguirements for the
closure and long-térm paain 2 sites. A requirement of the Act is that the
Municipality is reglired'to plan anthgrovide closure and post closure maintenance of their landfill
sites.

Within the former muisi of the ZBRM, there were six major former municipal landfills
operated by these units. he includgd Sydney landfill, County of Cape Breton landfill &
incineration facility, Woodbine landfi.gperated by the County of Cape Breton, No. 11 landfill in
Glace Bay, the Louisbourg landfill, New Waterford landfill operated near Scofchtown and seven
other small sites in Dominion, Sydney Mines and Glace Bay.

14
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

9.

10,

SOLID WASTE MANAGEMENT FACILITIES LIABILITIES (CONTINUED)

Two of the larger landfills, Sydney landfill and the No. 11 fandflll in Glace Bay were considered
properly closed in the 1980's, however, there are still 4 somewhat major Iandfils and several
small sites that require varying degrees of monitoring and/or closure activities as per the
regulations.

CAPITAL LEASE

N/ 2017 2016

instalments of pr;nmpal 5
$17,229 commencing

November, 2018 $ 313,875 $ 476,750

Bank of Montreal, 2.50 %,

361,407 -

\) 675,282 476,750
Portion due within one y 274,806 206,753

~J 3 400,476 260,997
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

10. CAPITAL LEASE (Continued)

11.

Minimum lease payments required in the next five years under capital lease are as follows:

Year ended March 31,

2018 5 274,806
2019 205,890
2020 68,058
2021 68,058
2022 68,058
Remaining lease term /\ 45,372
~7 w 730,242
Interest included in minimum payments 54,960

o
A $ 675282

\\/

LONG-TERM DEBT

as follows:

2018 U $ 17,646,972

2019 12.718.441

2020 11639,669

2021 10594.469

2022 /—\ 8,379,869
N
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

12. TANGIBLE CAPITAL ASSETS

2017 2016
Accumuylated Net book Net book
Cost amq%on value value
Land $ 00969839 % $ 0,069,861 $ 0,964,259
Buildings
General government
services 7,468,696 ,601 4,736,765
Pretective services 6,739,142 5473773 3,060,478
Transportation services 10,772,582 8,981,364 8,409,322
Environmental services 31,816,51 23,826,098 24,622 580
Recreation and cultural
services 17,065,093 12,654,497 11,759,463
Industrial parks 1,084,104 662,904 690,007
18,460,890~/ 56,485,237 53,287,615
Equipment
General government
services 56,449 84,673
Protective services 4,152,325 3,356,697
Public works 6,161,281 5,731,768
Environmental health
services 203,401 165,458
Recreation and cultura
services 453,796 158,345 204,773
48,197,777 10,731,801 9,623,369
Other
General government
services 742,494 — -
Road transpo 53,315,992 107,704,590 105,056,358
Environmental
services 21,908,564 75,381,183 76,260,677
Recreation and cultural
services 15,710,505 4,237,125 2,836,078
Waterfront development 881, 3,570,805 5,280,895 5,468,129
Downtown devefoprnent 1,433,906 288,955 1,144,951 1,173,683
Wharf - Sydney Marine
Terminal 1,726,210 1,113,823 612,387 681,436
Water utility assets 151,284,479 47,055,889 104,228,590 105,476,726
Port of Sydney assets 9,986,191 4,807,241 5,188,950 5,516,646
452,302,939 148,514,268 303,788,671 302,469,733
$ 596,148,503 $215,172,935 $ 380,975,570 $375,344,976

Page 22
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

13. CONTINGENCIES

(a)

b)

c)

d)

14. TRANSFERS TO PROV|

(a)

(b)

(c)

As of March 31, 2017 there are a number of claims against the Municipality and its
consolidated entities In varying amounts and for which provisions have been made in these
financial statements as appropriate. it is not possible to determine the amounts that may
ultimately be assessed against the Municipalityy with respect to these claims, but
management believes that any such amounts Id not have a material impact on the
financial position of the Municipality.

The Municipality has guaranteed a ngimber of lgans £n behalf of various fire departments
within CBRM. The total amount outstanding™on @ loans at March 31, 2017 is $1,167,707
{2016 - $962,707).

Canadian Environmental Guidelines

Per regulations set forih by the Canadian Counc
and required by the Nova Scotia™Envirs ¥ — Departrfent, the Municipality is currently in
the process of performing environmental gk agSessments to meet necessary wastewater
treatment guidelines. Upon completion, the {meline and estimated cost to meet these
guidelines will be more géfinitive’~Jhe Muhigipality has obtained transitional autheorizations
extending to 2040.

Ministers of the Environment {CCME)

CIAL SONMMISSIONS

assessment system based on the jbtal provincial assessment cost times the average of the
Municipality's share of the Uniforh Assessment and the Municipality’s share of assessment
accounts. For the year ended March 31, 2017, the Municipality's share of these costs was
$1,360,209 (2016 - $1,364,588).

Correctional Services

Municipalifies in Nova Scotia are required to make a mandatory contribution to fund the
cost of correctional services. The contribution is set by Provincial formula. For the year
ended March 31, 2017, the Municipality's confribution for these costs was $1,090,725
(2016 - $1,093,869).
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

14. TRANSFERS TO PROVINCIAL BOARDS AND COMMISSIONS (CONTINUED)

15. PORT OF SYDNEY DEVELOPMENT CORPORATAON TRUST

(d) The Cape Breton-Victoria Regional School Board

The Municipality provided a mandatory contribution in the amount of $13,522,080 (2016 -
$13,033,828) to the Cape Breton-Victoria Regional School Board.

On June 17, 2014, Enterprise Cape Breton Corporatip hehalf of the dredge oversight
committee, entered into an agreement with orporation {now the Port of
Sydney Development Corporation) to transfer t ers trust for specific
purposes.

These funds are used fo fund on-going m ntenance of the confined disposal field
for the dredged material, fund the payme Breton University for the monitoring and

associated with revising the harbor navigational aids~im_conjimction with the Canadian Coast
Guard and for other projects as dete y-th ey Development Corporation.

As of March 31, 2017, $1,422,069 (20 i ind held in trust.

(a) Fair values

The fair value of inancial /instruments that are comprised of cash
(cheques issued ify_exce s—on-depe sit), taxes receivable, accounts receivable,
short term borrowings,™s nayable and accrued liabilities and accrued interest on

long-term debt apprexi plr. carrying.value due to their short-term nature.
The fair valug’of igrge basethen rates currently available to the Municipality with
simitar term#g and d apmroximates its carrying value,

Unless otfrerwise he it i§ management's opinion that the Municipality is not
exposed to sighi aref arket or credit risks arising from these financial
{nstruments.

(b) Creditrisk

The Municipality is exposed to credit-related losses in the event of non-performance by
counterparties to the financial instruments. Credit exposure is minimized by dealing with
only credit worthy counterparties.
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CAPE BRETON REGIONAL MUNICIPALITY

Notes to Consolidated Financial Statements

Year ended March 31, 2017

16. FINANCIAL INSTRUMENTS (CONTINUED)

(c)

17. COMPARATIVE FIGURES

Certain 2016 comparative figures have bee
presentation adopied for the current year,

Interest rate risk

[nterest rate risk is the risk that the falr value or future cash flows of a financial instrument
will fluctuate because of changes in market intergst rates,

The Municipality's debentures are long term ed range of rates thereby mitigating iis

interest rate risk.

he financlal statement
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Long-term Debt

March 31, 2017, with comparative figures for 2016

Term  Interest Balance Balance
{years} rate-% Matures March 31/16 Redeemed  March 31/17
General Fund
M.F.C.
22-B-1 15 5.875-6.000 2017 % 200,000 $ 100,000 % 100,000
26-A-1 10 4.880-4.880 2016 497,489 497,489 -
27-B-1 10 4.955-5.010 2017 8,990,400 4,495,200 4,495,200
28-B-1 10 4.895-5.095 2018 3,236,324 1,078,777 2,157,547
20-A-1 10 3.649-4.320 2019 4,180,800 1,045,200 3,135,600
30-B-1 10 2.875-3.870 2020 2,214,600 8,858,400
31-A-1 10 2.355-3.645 2021 3,000 7,265,000
32-B-1 10 2.040-3.160 2022 9,700 2,278,200
33-B-1 10 1.743-3.614 2023 468,269 3,277,884
34-B-1 10 1.387-3.190 2024 1,330,000 10,640,000
35-A-110-20 1.040-3.449 2030 560,000 5,640,000
36-A-1 10 1.150-2.508 2026 - 6,244,000
06 6, Q00 13,622,235 54,001,831
Water Fund
M.F.C.
22-B-1 15  5.875-6.000 2017 166,667 166,663
27-A-1 15 4.560-4.770 914,500 10,059,500
28-A-1 15  4.684-5.088 700,000 8,400,000
30-A-1 156 3.730-4.875 750,000 10,500,000
32-A-1 5 2.355-2.588 166,667 166,666
33-A-1 10 1.610-2.979 800,000 5,600,000
34-A-1 15  1.366-3.79 400,000 5,200,000
- 3,807,834 40,092,829

_——_ $4Q5,460:729  § 6,244,000

$17,520,069 § 94,184,660

~/
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Operating Fund and Change in Fund Balance

Year ended March 31, 2017, with comparative figures for 2016

2017

2016

REVENUES
Taxes $104,113,361 $102,885,129
Grants in lleu of taxes 8,644,345 8,407,908
Services provided to other governments 336,068 331,728
Sales of services 2,357,676 2,663,226
Revenue from own sources 11,852,435 13,400,503
Unconditional transfers from other
governments 15,841,135 16,873,396
Conditional transfers from other governments 325,834 355,211
Disaster recovery /\ 380,241 -
N \@95 143,827,101
EXPENSES
General government services 15,579,227 15,080,103
Protective services 46,088,180 44,295,147
Transportation services 28,899,110 29,936,628
Environmental health services 15,674,536 14,977,755
Public health and welfare services 2,112,858 2,132,337
Environmental development service 1,169,628 1,304,555
Recreation and culfural services 10,830,683 9,536,444
Educational services m 13,522,080 13,033,828
\ / 133,876,211 130,296,797
Excess of revenues over expense i 14,974,884 13,530,304
FINANCING AND TRANSFER
Debenture and term loan grincip
instalments (13,622,234) (13,626,208)
Transfer from special reserve funds 1,698,649 532,883
Transfer to general capital fun (553,511) {344,055)
Amortization of bond discount—__ (97,362) {(93,024)
/ /.\\\\/ (12,574,458) (13,530,304)
CHANGE IN FUND BALANCE {(599,574) -

FUND BALANCE, BEG

Transfer to reserve fund

(40,321,363)

(39,376,676)

(944,687)

FUND BALANCE, END OF YEAR

$ (40,920,937)

$ (40,321,363)

Page 27

22



CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Water Utility Operating Fund and Change in Fund Balance

Year ended March 31, 2017, with comparatives for 2016

2017 2016
OPERATING REVENUES
Metered sales $ 15,694,007 $ 15,701,440
Public fire protection 7,183,669 6,065,758
Consumer’s interest 368,961 360,026
23,246,637 23,027,224
OPERATING EXPENSES
Source of supply 312,672 346,400
Power and pumping 1,694,265 1,758,990
Water treatment 4 40 3,819,850
Transmission and distribution 77 3,664,688
Administration and general 615638 2,624,355
Taxes S 2,008,519 2,013,802
Z k / 14,430,711 14,229,185
Excess of revenues over expenses before
the following 8,615,928 8,798,039
NON-OPERATING REVENUES
Miscellaneous - 9,103
Disaster recovery v 17,735 -
N 17,735 9,103
NON-OPERATING EXPENSES
Interest on debentures 1,728,742 1,858,908
Amortization of debt discousits 34,300 34,300
Other 172,758 135,831
Transfer to water capital fund 7,127,050 7,671,776
Transfer to general capita d 650,000 650,000
9,712,850 10,350,813
T~
CHANGE IN FUND BALAN ~ (879,189) (1,643,671)
FUND BALANCE, BEGINNING OF YEA 1,228,005 2,771,676
FUND BALANCE, END GF\!EAR\ / / $ 348,816 $ 1,228,005
23
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Capital Fund and Change in Fund Balance

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
REVENUES
Capital grants $§ 3334059 § 2,758,356
Disposal of assets — gain on insurance proceeds 858,701 -
4,192,760 2,758,356
EXPENSES
General government services 216,287 207,642
Protective services 2,059,959 1,556,914
Transportation services 6,695,403 6,736,008
Environmental health services 2,797,505 2,756,127
Recreation and cultural services 493 533 1,988,587
Planning and development services /\ 18 302,118
1W 895 13,547,396
Deficiency of revenues over expenses hefore ownn {10,372,135) (10,789,040)
FINANCING AND TRANSFERS
Transfer from reserve funds 3,472,267 6,185,444
Transfer from water operating fund — other 553,511 344,055
Transfer from water operating fund 650,000 650,000
Debenture and term loan principal i tal 13,622,234 13,626,208
18,298,012 20,805,707
CHANGE IN FUND BALANCE 7,925,877 10,016,667
FUND BALANCE, BEGINNING FY 192,832,177 182,815,510
FUND BALANCE, END OF Y,EAR/ $ 200,758,054 $ 192,832,177

§
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Water Utility Capital Fund and Change in Fund Balance

Year ended March 31, 2017, with comparatives for 2016

2017 2016
REVENUES
Capital grants $ - $ -
EXPENSES
Amortization 3,229,216 3,623,942
Deficiency of revenues over expenses before the followihg (3,229,216) (3,623,842)
FINANCING AND TRANSFERS
Transfer from water operating fund 127,060 7,671,776
Sale of property /\-\ - {300,000)
/ 7,127,050 7,371,776
CHANGE IN FUND BALANCE U 3,897,834 3,747,834
FUND BALANCE, BEGINNING OF YEAR 68,444,765 64,696,931
FUND BALANCE, END OF YEAR $7 72,342,599 $ 68,444.765
i % w
25"
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Port of Sydney Development Corporation Operating Fund and Change in Fund Balance

Year ended March 31, 2017, with comparative figures for 2016

2017 2018
REVENUES
Wharfage and berthage 3 532,961 $ 528,562
Passenger tax 660,304 620,488
Events 78,228 61,515
Security 140,864 129,027
Storage and rental 163,016 149,398
Craft market 72,503 79,772
Sundry 12,137 11,244
Government funding . 487,358 698,980
U 147,371 2,287,986
EXPENSES
Advertising and promotion 102,619 97,958
Bad debts 0,628 -
Business development harbor 348,347 567,231
Cruise activities 35,173 36,599
Dues and fees 67,926 22,845
Events 3,037 11,681
Insurance 52,252 52,647
interest and bank charges 9,660 4,123
interest on long-term debt 5974 16,476
Miscellaneous 25,458 7,366
Office and administration 15,607 20,058
Professional fees 54,339 590,636
Repairs and maintenance 165,022 164,929
Security 133,332 153,423
Travel 36,793 60,688
Utilities 179,018 198,020
Wages and benefits 740,183 686,548
\\ 1,084,368 2,160,228
- e
Excess of revenues ovepexpenses be the\erQv/ihg 163,003 127,758
Amortization of capital assgts {(365,643) (408,035)
Loss on disposal of ¢apita ets (6,525) -
Restructuring transactt - 5,391,341
\\/ / (372,168} 4,983,306
CHANGE IN FUND BALANCE ~ (209,165) 5,111,064
FUND BALANCE, BEGINNING OF YEAR 5,111,064 -
FUND BALANCE, END OF YEAR $ 4,801,899 $ 5,111,064
26
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Reserve Funds and Change in Fund Balance

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
REVENUES .
Investment income $ 77,500 $ 85,009
Sale of properties 86,047 -
Grants e 6,896,259 6,706,317
7,059,806 6,801,326
FINANCING AND TRANSFERS
Transfer to operating fund (1,698,649) {532,083)
Transfer to capital funds /\ +472,267) (6,185,444)
/7' W‘! 6) (6,718,427)
CHANGE IN FUND BALANCE 1,888,890 82,899
FUND BALANCE, BEGINNING OF YEAR 8,272,825 7,245,239
Transfer from operating fund - 944,687

F =V

FUND BALANCE, END OF YEAR / o T——— % 10,161,715 $ 8,272,825

N
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Water Utility Reserve Funds and Change in Fund Balance

Year ended March 31, 2017, with comparative figures for 2016

2017 2016

REVENUES
Investment income % 7,875 $ 8,140
Proceeds from sale of assets - 62,825
CHANGE IN FUND BALANCE 7,875 70,965
FUND BALANCE, BEGINNING OF YEAR /Z 2,004,732 1,933,767
FUND BALANCE, END OF YEAR / I W 2,012,607 $ 2,004,732
28
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Remuneration of Councll

Year ended March 31, 2017

Number of Annual
Council Months Remuneration
C. Clarke, Mayor 12 $ 109,754
E. MacDonald, Deputy Mayor {November — March) 12 39,675
G. MacDonald, Deputy Mayor (April — October) 12 42,776
D. Bruckschwaiger 5 15,479
K. Coombs 5 15,479
L. Cormier 7 23,422
C. Detheridge 1 1,661
|. Boncaster 39,675
D. Flynn 10,571
8. Gillespie 15,479
J. MaclLeod 12 39,675
E. MacMullin 5 14,550
E. Marshall 5 15,479
A. McDougall 5 15,479
R. Paruch 12 39,675
C. Prince 12 39,675
M. Rowe 23,422

K. Saccary /\ 23,422
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule of Remuneration of Senior Staff

Year ended March 31, 2017

Annual
Senior Staff Remuneration
D. Campbell Ryan $ 958,105
M. Gillis 109,674
D. Kachafanas 109,674
W, MacDonald 115,753
G. MacDougall 109,674
B. MacKinnon 143,471
J. MacKinnon ' 109,674
P. Maclsaac 138,245
M. Merritt 192,211

W. Murphy 109,674
M. Walsh /7 155,714
S
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule - Expenses of Councll

Year ended March 31, 2017

Number of Travel
Council Manths Expenses
C. Clarke, Mayor 12 $ 26,558
E. MacDonaild, Deputy Mayor {November — March) 12 14,834
G. MacDenald, Deputy Mayor {April — October) 12 5,077
D. Bruckschwaiger 5 3,465
K. Coombs 5 -
L. Cormier 7 280
C. Detheridge 1 16,535
i, Doncaster 4,011
D. Flynn 10,600
S. Gillespie -
J. MacLeod 12 16,270
E. MacMullin 5 1,964
E. Marshall 5 3,283
A. McDougall 5 3,280
R. Paruch 12 7,449
C. Prince 12 13,735
M. Rowe 5,550

K. Saccary Z\ 8217
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CAPE BRETON REGIONAL MUNICIPALITY

Schedule - Expenses of Senior Staff

Year ended March 31, 2017

Travel

Senior Staff Expenses
D. Campbell Ryan 5 3,545
M. Gillis 6,215
D. Kachafanas 3,435
W. MacDonald 11,076
G. MacDougall 651
B. MacKinnon 4,745
J. MacKinnon 8,887
P. Maclsaac 6,837
M. Merritt 28,452
W. Murphy 8,075
M. Walsh /7 12,350

%
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Financial Statements

Year ended March 31, 2017
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Managemient's Responsihility for the Financial ents

The accompanying financial statements of the Aapg Bretpn Regional Municipality Water Utility (the
“Water Utility”) are the responsibility of the Water Wtility’'s/mapagement and have been prepared in
i i ing and Reporting Handbook for Water
ting policies are described in Note 1 to
ents necessarily involves the use of

The Water Utility's management maknfai stem of intEfpal controls designed to provide
reasonable assurance that assets are safey Wsa srs-are properly authorized and recorded
re

in compliance with legisiative and regulator remgnts, and reliable financial information is

éxternal auditors to review the financial
or internal control matters prior to their

Jennifer Campbell, Chief Financial Officer
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Financial Position — Operating Fund
March 31, 2017, with comparative figures for 2016

2017 2016
ASSETS
Water rates receivable (less allowance for
doubtful accounts $615,282) {2016 - $615,282) ' $ 6,229,532 $ 6,255,954
Sundry receivables 77,024 69,350
Inventories Q 341,861 295,935
/S~ .} 6,648,417 $ 6,621,239
LIABILITIES
Bank indebtedness $ 2,944,209 $ 3,469,254
Payables and accruals 3,939,711 4,077,893
Bue to Cape Breton Regional Municipatity
General section, operating fund 2,281,841 318,130
Due to water utility, capital fund /\ 3,120,058 3,664,388
12,286,719 11,529,665
DEFICIT (5,638,302) (4,808,426)
$ 6,648,417 $ 6,621,230
See accompanying notes to fiancial stat
On behalf of the Cape Breton
3
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Financial Activities — Operating Fund

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
Budget Actual Actual
OPERATING REVENUES
Metered sales $ 16,500,500 $ 15,694,007 % 15,701,440
Public fire protection 7,183,669 7,183,669 6,965,758
Consumer's interest /ﬁzzoo 368,961 360,028
Service connections 22/000 — 9,103
23,246,637 23,036,327
OPERATING EXPENSES
Source of supply 672 346,400
Power and pumping 694,265 1,759,980
Water treatment 4,047 340 3,819,950
Transmission and distribution 4,399,277 4,314,688
Administration and general 2,618,638 2,624,355
Depreciation 3,220,216 3,623,942
Taxes 2,008,519 2,013,802
' 7884,0 18,309,927 18,503,127
Excess of operating revenues over exp ~/
before the following 4,936,710 4,533,200
NON-OPERATING REVENUES
Amaortization of deferred capital contribution - 142,178 142,178
Disaster recovery - 17,735 —
- 159,913 142,178
NON-OPERATING EXPENSE
Debt charges
Provision for princip 3,843,687 3,897,834 3,943,028
Interest on debenture 1,679,803 1,728,742 1,858,908
Amaortization of debt disco 32,000 34,300 34,300
Bank fees/charges 125,000 185,623 135,831
Capital expenditureMs@ ~ - 150,000
~/ 5,480,490 5,826,499 6,122,065
CHANGE IN FUND BALANGE N\ $ (333,346) $ (729,876) $(1,446,687)

See accompanying notes g
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY
Statement of Operating Fund Deficit

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
DEFICIT, BEGINNING OF YEAR $(4,908,426) $(3,461,739)
Change In fund balance (729,8786) (1,446,687)
DEFICIT, END OF YEAR s $(5,638,302) $(4,908,426)
See accompanying notes to financial statements.
5
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Cash Flows — Operating Fund

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Change in fund balance $ (729,876) $ (1,446,687)
Change in non-cash operating working capital
Decrease in water rates receivable 26,422 10,326
(Increase) decrease in sundry receivables (7,674) 5,688
Increase in inventories {(45,9286) (19,328)
Decrease in prepaids - 166,872
Decrease in payables and accruals (138,182) {115,886)
(895,236) (1,399,015)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in due to Cape Breton Reglo
tMunicipality, operating fund 1,963,711 (86,449)
Decrease in due to Cape Breton Regional
capitai fund - (650,000}
(Decrease) increase in due to water utili (543,430) 192,751
1,420,281 (543,688)
INCREASE (DECREASE) IN CASH AN EQUIVALEN‘I‘S\/ 525,045 {1,942,713)
{3,469,254) (1,526,541)
5 (2,944,209) $ {3,469,254)
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Financlal Position — Capital Fund

March 31, 2017, with comparative figures for 2016

2017 2016
ASSETS
Cash $ 3,282,768 $ 4,313,355
Cash - depreciation reserve (note 2) 480,170 480,170
HST receivable 31,955 45,716
Grants receivable m 271,304 -
4,066,197 4,839,241
Due from Cape Breton Regional Municipality
General section, operating fund - 62,825
Pue frormn water utility, operating fund 3,120;958 3,664,388
Unamortized debt discount 225,652 259,953
Capital assets
Utility plant in service (Schedule A) 151,109,504 149,128,422
Work in progress 4,511,406 2,553,872
Properties adjoining watershed 174,977 174,977
\\/1 55,785,887 151,857,371
N, N /$163,208,694 § 160,683,778
LIABILITIES
Accounts and holdbacks payable $ 412,424 $ 1,060,944
Due to Cape Breton Regional Mynici
General section, capital fund - 122,081
Due to water utility, reserve fuhd - 62,825
Term debt (Schedule B) 40,092,828 43,990,662
40,505,252 45,236,512
DEFERRED CAPIT, 4,200,659 4,071,533
RESERVES
Accumulated allowance
utility plant (note 3} 47,055,889 43,826,673
FUND BALANCE 71,446,894 67,549,060
$163,208,694 $ 160,683,778

See accompanying notes to financial statements.
On behalf of the Board:
Chairman

Commissioner
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Financial Activities — Capital Fund

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
REVENUES $ - % -
EXPENSES
Capital expenditures 3,229,216 3,623,042
Disposal of land /7 - 300,000
Deficiency of revenues over expenses before the followfing 3,229,218 3,823,942
FINANCING AND TRANSFERS
Transfer from water utility, operating fund m 7.1 50 7,671,776
CHANGE IN FUND BALANCE 3,897,834 3,747,834
FUND BALANCE, BEGINNING OF YEAR 67,549,060 63,801,226
FUND BALANCE, END OF YEAR T~ .. $71,446,804 $ 67,549,060
See accompanying notes to non-consol atediinancial statermiants:

8
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Financial Positlon — Special Reserve Fund

March 31, 2017, with comparative figures for 2016

2017 2016
ASSETS
Cash $ 1,166,626 $ 1,103,801
Term deposit 845,982 838,106
Due from water utility, caplital fund m - 62,825
/ / $ 2,012,608 $ 2,004,732
RESERVE
Special reserve /\; 012808 $ 2,004,732
T
See accompanying notes to financial statements.
On behaif of the Board:
Chairman
Co issiﬁf
9
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Statement of Special Reserve

Year ended March 31, 2017, with comparative figures for 2018

2017 2016
Non-shareable Future  Watershed Sysco
debt capital land waterline
expenditure  expenditure acquisition maintenance Total Total
BALANCE,
BEGINNING
OF YEAR 3 53,640 $ 907310 §$ 34 § 716,245 § 2,004,732 $1,933,767
Interest on
Investments 316 5,356 7,876 8,140
Proceeds on sale
of land - - - 62,825
=,
BALANCE, END
OF YEAR $ 53856 § 9126 $ 741 $ 716,245 $2,012,608 $2,004,732
See accompanying notes o financial statements\
10
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Notes to Financial Statements

Year ended March 31, 2017

The Cape Breton Regional Municipality Act, assented to by the Province of Nova Scotia on July 30,
1994, legislated the incorporation of the Cape Breton Regional Municlpality as of August 1, 1995.

The Cape Breton Regional Municipality Water Utility assumed the operations, as of August 1, 1995, of
the following ufilities:

Town of Sydney Mines Water Utility
Town of North Sydney Water Utility
Sydney Water Commission

Municipality of the County of Cape
Town of Glace Bay Water Utility
Town of Dominion Water Utility
New Waterford and District W3
Town of Louisbourg Water Ut}

1. SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of presentation

These financlal statements have are inaccordance with generally accepted
accounting principles adopted for Water_Utilties ih Nova Scotia and are intended for the use

of the Cape Breton Regiopa tility (the Utility), Council and Service Nova

represented In the¥e.financial statements — Operating Fund, Capital Fund and
Reserve Funds, The consclidated financial statements prepared in accordance with
the CPA Handbook would include a Statement of Financial Position, Statement of
Financial Activities and a Statement of Changes in Fund Balances;

s Revenue and expenses be recorded on a full accrua!l basis;

» Water Utility capitalize all of its capital acquisitions rather than charging some to
operations in the year acquired; and

= Principal debl repayments not be recorded as an expense of the Water Utility;

(N
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Notes to Financial Statements (Continued)

Year ended March 31, 2017

1.

SIGNIFICANT ACCCUNTING POLICIES (CONTINUED)

(b)

{c}

(d)

(e)

®

Cash and cash equivalents

Cash and cash equivalents of the aperating fund is defined as cash on hand and on deposit at
banks net of outstanding cheques and deposits.

Revenue and expenses

when due for payment.
Allowance for doubtful accounts,

A valuation allowance is provided
receivable outstanding.

Inventories
Inventories are stated af/cos
Use of estimates

The preparation of fimancial staterfents in conformity with generally accepted accounting
principles requires managemen{ to make_estimates and assumptions that affect the reported
amounts of assets and liabitiies anthdjsclosiire of contingent assets and llabilities at the date

12
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Notes o Financial Statements (Continued)

Year ended March 31, 2017

2. CASH - DEPRECIATION RESERVE

2017 2016

Balance, beginning of year

Depreciation
Amortization of capital contributions

$ 480,170 $ 480,170

3,229,216 3,623,942
(142,178) (142,178)

Capital purchases 7,038) (3,481,764)
/™~
Cash, end of year / / $ 280,170 $ 480,170
3. ACCUMULATION ALLCWANCE FOR DEPRE N
\ \\ 2017 2016
Balance, beginning of year \/5 43,826,673 $ 40,202,731
Depreciation for year 3,229,216 3,623,942
Balance, end of year $47,055,880 $43,826,673
4. TRANSACTIONS WITH CAPE B UNICIPALITY
a) In general, and wherg ide y the Cape Breton Regional Municipality on
behalf of the water utili
b) Salary and wage-rele in proportion to time spent performing functions
on behalf of the Avater
c) As prescribed Utility and Review Board, there is a yearly administration fee
charged to the Water Utility by the}Cape Breton Regional Municipality, which includes salary,
overhead, utilitie ion charges totaling $7,407,827 (2016 - $7,303,540).
d) The water utilities provide public fire protection to the municipality. The charge for this service

{included in operating revenues) amounted to $7,183,662 (2016 - $6,685,758). The charge is
geverned by the Nova Scotia Utility and Review Board.

13

Page 53



CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Notes to Financial Statements (Continued)

Year ended March 31, 2017

4. TRANSACTIONS WiTH CAPE BRETON REGIONAL MUNICIPALITY (CONTINUED)

e) The water ulility is not exempt from municipal taxation within the Cape Breton Regional
Municipality.

f) The various funds of the Cape Breton Regional
include a series of interfund balances as noted |
will be settled within the next fiscal period.
interfund balances outstanding.

icipality Water Utility and the Municipality
o' respective funds. All interfund balances
erest has been charged or paid on the

5. RATE OF RETURN ON RATE BASE

For the year ended March 31, 2017, the Capé Bretg
rate of return on rate base of 4.7% (2016 ~.4.3%):

ggional Municipality Water Utility had a

6. COMPARATIVE FIGURES

Certain 2016 comparative figures hiaye b ssified to cg
presentation adopted for the current yea

nform with the financial statement

14
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY

Schedule A - Utility Plant and Equipment

Year ended March 31, 2017, with comparative figures for 2016

2017 2016
Organization 4,000 4.000
Working capital 70,162 70,162
74,162 74,162
L.and and land rights
Source of supply land 1,083,789 1,083,789
Power and pumping fand 343,374 343,374
Transmission [and 157,021 157,021
1,084,184 1,584,184
Structures and improvements
Source of supply 855778 18,650,748
Power and pumping 6,583,680 6,583,680
Purification structures 2,621,721 2,521,721
Distribution and storage 4,078,372 4,064,202
Shop 299,817 209,817
32,139,368 32,120,168
Equipment
Electrical pumping equipment 3,747,484 3,555,183
Diesel pumping equipment 517,343 684,015
Purification equipment 22,905,890 22,739,218
Office furniture and equipment 362,453 362,453
Transportation equipment 309,495 309,495
Meter shop eguipment 30,689 30,689
Tools and work equipment 268,249 268,949
Motor operated tools 680,584 680,584
Other 326,466 326,466
\/ 29,149,353 28,957,052
Mains
Transmission 21,717,881 21,717,881
Distribution /\ 41,365,472 40,385,054
- 63,083,353 62,102,935
Services 11,045,295 10,902,225
Meters 10,968,398 10,401,290
Hydranis 3,085,391 2,986,400
~./ $151,109,504  § 149,128,422
15
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CAPE BRETON REGIONAL MUNICIPALITY WATER UTILITY
Schedule B - Capital Debt Charges

Year ended March 31, 2017, with comparative figures for 2016

Balance Balance
Date of Maturity Interest March 31, March 31,
lssue Date Rate % 20186 Issued Redeemed 2017
Municipal
Finance
Corporation
22-B-1 2002 2017 5.875-6.000 $ 333,330 - $ 166,667 § 166,663
27-A-1 2007 2022 4.560-4.770 10,874,000 - 914,500 10,058,500
28-A-1 2008 2023 4.684 —5.088 9,100,00 - 700,000 8,400,000
30-A-1 2010 2025 3.730-4.875 11,250,080 - 750,000 10,500,000
32-A-1 2012 2017 2.255-2.588 333,732 - 166,667 166,665
33-A-1 2013 2023 1.610-2.979 6,400/000 - 800,000 5,600,000
34-A-1 2014 2029 1,366 - 3.792 5,600,000 - 400,000 5,200,000
$ 43,890,662 =~ § 3807834 § 40,002,828
Principal repayments required during the next five years %%How :
2018
2019
2020
2021
2022
16
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